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THE END OF THE GOULD DYNASTY AT HAND? 
Signs of the Times Which Speak Louder Than Words— 
A Change Which Must Come. 


Signs are multiplying that the end of the disastrous 
and disturbing Gould reign in the railroad world is 
drawing to a fitting close. The last engagement over 
Missouri Pacific between the Gould forces and their 
resourceful, persistent and determined opponents was 
a mere truce, designed possibly to lull the head of 
the Gould clan into a false sense of security that they 
might the more effectually spring the mine yet to be 
sprung. That contest settled nothing with respect 
to the future of the Gould properties, and the real 
engagement is now proceeding. 

The leader of the Gould clan, George Gould, is, as 
usual, abroad where, Nero-like, he is fiddling amid 
scenes of ease, while his properties are being slowly 
undermined. 

It seems to us to be a stock market battle purely. 
The persistence of the attack denotes that the Goulds 
have refused to surrender. They must, therefore, be 
forced out, and only the use of the stock market 
machinery and the power of concentrated wealth can 
do it. The very success of the previous contests 
against the Goulds has emboldened the fresh efforts 
to finally eliminate their power. Western Maryland 
was wrested from them, and from the day that system 
passed out of their hands it has been a growing suc- 
cess. An Ishmael before, with every hand dominant 
in the higher circles against it, it is now among the 
family of systems which enjoy the favor of the high 
powers and is allowed to enter into all manner of 
profitable alliances with other systems; new traffic 
is turned its way or created for it, and its bonds and 
stocks have been among the steadiest on the list. The 
royal favor is extended in full measure. Western 
Union has met the same happy fate. From a feeble, 
listless corporation, with diminishing earnings, attested 
by falling dividends, the company under the protecting 
wing of the Telephone Trust, into whose keeping it 
was thrust by those who wrested it from the Goulds, 
has rapidly become a better earner, and its late report 
‘f operations for the year demonstrates the possibili- 
ties that lie ahead without the blighting influence of 
the old regime to milk it. The history of the taking 
ver of the elevated roads in New York City is a 
repetition of that written for the other Gould proper- 
ties. Small wonder that, with these successes to its 
credit, the enemies of Gould should press their advan- 
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tage and reach out for Missouri Pacific, Denver & Rio 
Grande, that bete noir of Harriman, the Western 
Pacific, and the big but worn out Wabash. Most of 
the others are in receivers’ hands, with no power to 
harm the dominant roads. 

The Goulds are the heaviest bondholders in the 
properties of their roads. But might they not be in- 
duced, or rather forced, to part with some of their 
bonds if the stocks were forced down to the 1907 
panic prices? It takes cash to defend stocks that are 
under attack, and the defense in the case of the 
Wabash and the Missouri Pacific has been weak and 
half hearted, betokening a fast vanishing treasury bal- 
ance. Besides, there is dissatisfaction in the Gould 
camp, one of the brothers, Frank Gould, having for 
family reasons arrayed himself against George and 
Edwin. He may very well have supplied much of 
the information that has disclosed the weakest points 
in the family armor, and thus the attacks have been 
made in quarters where the shots would tell the most 
effectually. We are told in advance that the forth- 
coming annual report of the Missouri Pacific will 
show a $3,000,000 deficit and that chartered accoun- 
tants employed to ferret out the secrets of the old 
management have disclosed such a tangle that a com- 
pletely new system of accounting will have to be in- 
troduced. A thorough housecleaning is in progress, 
it is declared, in the affairs of this railroad, and with 
considerable sarcasm the opinion is expressed that in 
the future the reports of operations can be expected 
to accurately reveal the true earnings. It is not the 
Goulds who are handing out this information. 


WE WANT RECIPROCITY, NOT CANADA. 
Foolish Fears That the United States Favors Annexation 
—Will Canada Break From Britain? 


The parliamentary campaign now at its height in 
the Dominion of Canada is one of the fiercest through 
which our northern neighbor has ever gone. All forces 
of narrow-mindedness and greed are allied to defeat 
the Liberal Party, which stands for closer commercial 
relations with the United States by the adoption of 
Reciprocity. Canada is growing wonderfully in agri- 
cultural and industrial development and naturally 
must have wider markets for her output. She pro- 
duces a great deal more than her 9,000,000 popula- 
tion can consume. She has to sell her large output, 
especially of products of its soil and forests, in order 
to reap the benefit of her labor; but nowhere else can 
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she find better markets than in the United States. 

We can get along better without freer commercial 
relations with Canada than she can without us. This 
must be evident to everyone in Canada able to do 
his own thinking. What the Canadian interests which 
oppose Reciprocity claim to fear is annexation. There 
is no evidence that either our people or our Govern- 
ment have any desire to see Canada a part of the 
United States. There is not a single newspaper in 
the United States that advocates annexation. What a 
certain element in Canada is afraid of is that close 
relations with us may undermine the monarchical senti- 
ment of the Canadians and that freer intercourse with 
“the States” may convince the Canadians that a people 
can get along very well without a king and all the 
glittering paraphernalia of royalty. But in due time 
all peoples of the world are liable to come to this 
resolution, whether or not they enjoy freer trade rela- 
tions with self-governing countries. The more a coun- 
try progresses the larger becomes that element which 
prefers a rule of its own selection than one born into 
it. All history proves this. Canada is, in our opinion, 
destined to become a nation and not a part of the 
United States, whether Reciprocity be established now 
or later. It would be mere hypocrisy to claim that 
the Canadians are more loyal to the Crown than to 
their own interests. The outcome of the parliamen- 
tary elections, which take place on September 21, will 
show whether the Canadians are still possessed of the 
desire to remain a dependency or are possessed of the 
ambition of becoming a nation. We ourselves have 
advanced and prospered without Reciprocity; but for 
Canada Reciprocity has become a vital question. She 
must have the least restricted access to the nearest 
and best markets such as only our country can fur- 
nish. Without such .an outlet for her enormously 
growing output, Canada will “stew in her own fat.” 
Our country can make good use of what Canada has 
to sell. We want to obtain this surplus under the 
most advantageous terms. We desire more trade and 
freer trade, but do not want or seek new provinces. 
We are just now in the mood to shake off all em- 
barassing trade barriers, and it is only natural that 
we should think that our neighbor in the north will 
reap as much benefit from freer trade with us as we 
will reap from her. 





THE COST OF PUBLIC OWNERSHIP. 
Experiments in France Fail to Show Wonderful Success 
Claimed for the System. 

Those doctrinaires who have been unknowingly 
aiding the socialistic doctrines of the public owner- 
ship of everything by championing public ownership 
of the railroads should study the figures of the cost 
of last year’s operation of the publicly owned rail- 
roads in France. According to figures now before us, 
the report of the Western State Railroad, which is 
owned by the government and people of France, shows 
a deficit for the last fiscal year of 66,000,000 francs, 
or $13,200,000, against 24,000,000 francs, or $4,800,- 
000, for the preceding year. The cost of overhauling 
and putting the road in proper shape is also estimated 
at $109,000,000. 

These are cold figures furnished by the government 
which certainly cannot be accused of any desire to 


misstate the facts. Rather do we think the damaging 
admissions in this report must have been submitted 
with great reluctance. Moreover, American visitors 
to European countries invariably remark on the great 
inferiority of the publicly owned roads abroad to the 
privately owned systems in this country. We do not 
for a moment assert that our roads, which are run 
for private profit, are conducted at all times with an 
eye single to the welfare of the traveler or shipper; 
but we do believe most earnestly that the supposed 
benefits arising from government ownership would 
fade away rapidly once the Government undertook 
to own and manage the carriers. For an indefinite 
period the railroads, with all their abuses and injus- 
tices, must be operated by private enterprise, the Goy- 
ernment contenting itself with regulation of rates and 
bringing to the bar of justice and public opinion all! 
offenders against the laws against discrimination in 
favor of big shippers. It will be a long fought out 
contest, no doubt, and the stronger interests will un- 
questionably win many times, but in the end we are 
satisfied the discriminations will be made to cease. 





IT’S BANKERS WHO NOW DECLARE WAR. 
First Move By France Dismounted German Guns Made 
of Credit—“Moneyite’”’ A New and Deadly Explosive. 
Though the German and French armies have not 
actually come to the point of physical contact and a 
military clash, the war has actually begun. ‘The first 
telling shots were fired last week, and they were 
touched off in Paris and sent in the direction of Ber- 
lin. The aim was true, since the shots dropped right 
into the Deutsche Bank and the Berlin Bourse. The 
explosive used was a new and deadly compound, to 
which the name of “moneyite” may be given. Per- 
haps “goldite” will do as well. At any rate, the guns 
were shotted by French financial generals, and they 
used a good deal of German paper as wadding for 

their guns. 

The resultant explosions were terrific and deadly. 
Nothing like it was ever before seen. The confusion 
in the German ranks ended in a veritable panic, re- 
sulting in the ignominious flight of the German com- 
manders, during which, to aid their flight, they 
emptied their pockets of French gold, which, strewn 
all over the floors of the banks and Bourse, was picked 
up and carried off by the delighted and highly amused 
French victors. What gold the French could not 
reach in the provinces was seized by the German popu- 
lace and carried off to be hid in old tomato cans and 
cellar holes until the gold siege is raised. 

Now the Kaiser is understood not to relish this sort 
of warfare. It isn’t conducted in strict conformity 
with the rules, according to His Majesty, who pre- 
fers the use of 12-inch guns, loaded with real powder 
and conical steel shells, to the new and strange meth- 
ods pursued by the Johnny Frenchmen with their 
finance bills and gold grabbing methods. It must be 
acknowledged that the first victory rests with the 
French, who charged fearlessly right up to the Ger- 
man parapet of Fort Credit and, cutting open the 
money bags, emptied them and drew off with little 
loss. 

The Financial World hopes and trusts that the 
“war” will not get beyond the present stage of a 
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bankers’ conflict. We can view with equanimity a 
costly struggle between the money bags of Europe, 
and trust that the lesson will sink into every pocket, 
as well as every heart, both in the German empire 
and the French republic. We would even shed no 
tears if it should develop that the Kaiser himself 
had been caught “long” of the market for German 
securities and had been compelled to lighten ship in 
order to pay his butcher and grocery bills. 

If the contest shall go no further than is indicated 
at the present writing, the war lords of Europe may 
have learned a valuable lesson as to the real signifi- 
cance of massing huge armies on the borders and 
breathing threats of the barbarities that are insepar- 
able from a modern clash of arms. We doubt if the 
whole of the German or French claims in Morocco 
are worth a single life of a German or French grena- 
dier who ought to be tilling the soil, studying the arts 
of peace and raising children, instead of learning how 
best to make each other look like sieves. The Hague 
Tribunal should be sought without delay and no quib- 
bling by both sides. 


UNION LABOR TROUBLES AND 1912. 
Indications That the Leaders Are After Aid of Politic- 
ians—Three Kings Coming. 

The maneuvering of the labor chiefs among the 
railroad labor organizations throughout the country 
would seem to warrant the conclusion that these 
gentry are playing for position in order that they may 
involve politics and politicians in their grievances 
when next year’s Presidential campaign comes around. 
If they are able to keep up the furore and agitation 
long enough with threats of strikes and demands for 
the recognition of the big Labor Trust they have 
been endeavoring to form, they think they may be 
able to have some influence in the two party conven- 
tions and perhaps so impress the leaders of both 
parties with their importance as a vote giving power 
that the labor federations will be recognized in the 
platforms. The Presidential nominees, indeed, might 
also be enlisted to stand on a strong labor plank of 
the platform. In short, 1912 may yet turn out to 
have a campaign with the rights of labor—union labor, 
of course—as the chief issue. 

The union labor question is seemingly an open sore. 
It is always with us, and this is especially true now. 
Politicians who are seeking to ride into power will 
no doubt risk making considerable concessions to get 
the labor chiefs and the labor vote on their side. 
Doubtless the labor kings on their side will make some 
grand bluffs about what States they will be able to 
swing on election day. If the thing keeps up, we 
will soon need no lawmakers from the various dis- 
tricts or States, but can turn the labor of running the 
country over to a triumvirate at Washington composed 
of a Chief King, or so-called President, a Labor King 
and a Money King. These three could disperse, with 
the use of the army, any foolish persons who might 
come to Washington under the impression that be- 
cause they had been elected they could take their seats 
in the capitol. They would be shown very quickly 
who the country’s rulers were and perhaps given part 
of their salaries. | There would be no problems, of 
course, to settle save those involving the rights of 


union labor, the rights of the President and the rights 
of the Money King; and these could be disposed of 
offhand by the king under whose jurisdiction the par- 
ticular question came, and the others could ratify the 
decision in a I-tickle-you, you-tickle-me fashion. 

We feel very strong for reform right at this junc- 
ture and, while we are getting it, we might as well 
pile it on as thick as possible. What we stand most 
in need of is an oligarchy. 


BASELESS FEARS OF THE PANAMA CANAL. 
New Waterway and the Transcontinental Lines in the 
Light of the New Water Routes of the Past. 

Will the opening of the Panama Canal, which is 
scheduled to take place two years hence, really affect 
seriously the revenues of our transcontinental lines? 
That this will be the case has been repeatedly asserted 
in the last few weeks and given as reason for the 
sharp decline in stocks. For five years previously no 
thought whatever had been given by the markets to 
any such possibility. It loomed up only when ill- 
timed speculation had over-reached itself and specula- 
tion had an attack of hysteria. 

Even if harm to the transcontinental lines from the 
Panama Canal were an assured fact, it is silly to con- 
nect the decline in stocks with such an event. Mar- 
kets usually move under the influence of early hap- 
penings and impending events, and do not seek to 
discount what may happen two years hence. There- 
fore, the fear of the Panama Canal is groundless and 
far-fetched. That many persons take it into consid- 
eration and become affected by it is natural in times 
when the nerves of speculators are high strung and 
almost at the snapping point. This explanation is be- 
lieved by those who seek for causes of downward 
movements in stocks. 

To the sober minded, who judge the future by the 
past, this fear must appear ridiculous and groundless. 
History teaches us only that waterways have never 
seriously hurt railroads in the long run. The contrary 
is just the truth. The Erie Canal has not hurt the 
business of the New York Central. That railroad’s 
traffic has grown as if there never was an Erie Canal. 
The railroads which run from the West to the Gulf 
have not suffered from the Mississippi. On the con- 
trary, they have put the Mississippi as a transporta- 
tion route out of business, for the modern commer- 
cial world seeks not only the shortest but also the 
quickest route. The Panama Canal may be used for 
a great deal of bulky freight, but the better paying 
freight will always be retained by the railroads. Then, 
our commerce is growing constantly. The territory 
of our transcontinental lines is developing at a rapid 
pace, and the building of feeders of the main lines 
will furnish a great deal more business than can be 
taken away by the Panama Canal. 

What really is hurting our transcontinental lines 
at present is that there are too many such lines just 
now for the amount of business offered. The open- 
ing of the Puget Sound and the Western Pacific has 
temporarily disarranged the transcontinental traffic 
situation. We are in the midst of a business depres- 
sion, and, therefore, while what business there is 
would be sufficient to maintain the prosperity of the 
Harriman lines, the Hill lines and the Atchison, it 
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cannot keep them prosperous when two new com- 
petitors are cutting into their business and revenues. 
But the territory of these lines will not always suffer 
from crops that are under normal. Mediocre crops 
are the exception and not the rule in our country. 
New immigration, which is constantly taking place, 
the new settlements springing up, the revival of the 
mining industries, and all the new and countless activi- 
ties which are setting in in that territory will sooner 
than may be expected right the disturbed situation, 
and the wisely and economically managed transcon- 
tinental lines will prosper again, as they have in the 
past. The Panama Canal ought to have no terrors 
for those who are interested in the future of our trans- 
continental railroads. 


HIGH COST OF LIVING WORLD WIDE. 


A Development Which Has Left Its Mark in All Civilized 
Countries—Is a Break Near? 

In the last few months and particularly the last month, 
the United States and practically all civilized nations of 
the earth have witnessed a substantial rise in the already 
high average in the cost of living. One year ago there 
were many indications that the top had been reached and 
that a heavy fall was impending. There was, indeed, 
a marked recession in the prices of some necessities of life, 
but the low level failed to hold and the rise was resumed. 
We now find from the index number furnished by one 
of the leading commercial agencies that the Sept. 1 figure 
shows the highest average in prices of commodities since 
Jan. 1 and there has been a rise of 1.8 per cent. above 
the figure for Aug. 1, 1910. The average is, however, 
just 1.4 per cent. below the high of Sept. 1, 1910. The 
statisticians tell us, however, that there are no indica- 
tions that the present upward trend has culminated. We 
give the groups which go to make up this index number 
2s follows: 





Jan.1, Sept.1, Aug.1, Sept. 1, 

. 1910. 1910. 1911. 1911. 

Breadstuffe .....cccececs $0.1050 $0.0931 $0.0980 $0.1041 
OS ae ee .4010 .4155 .3760 .3860 
EPOVIGIOMD .cccccccccces . Bae 2.3195 2.0452 2.1260 
errr ree .1695 -1880 .2019 .2032 
Hides and leather........ 1.2850 1.1300 1.1700 1.1475 
Gina odd 040N 6awew a's 2.7333 2.5677 2.5086 2.4944 
Eee .6208 .6198 .6749 6861 
Coal and coke.........s.- .0069 0064 .0060 .0061 
haere .3728 .4540 4031 4091 
PUMVR MEORER cccccccacecs .0938 .1198 -0859 .0917 
Building materials ...... 0827 0880 .0753 .0755 
Chemicals and drugs..... 5958 5797 .6434 6584 
Miscellaneous ........... 4067 .3695 .3685 -4310 
EL 6.6 & a6 w ¥9:0 Doce an $9.2310 $8.9519 $8.6568 $8.8191 


Only two years top this year’s record, those of 1910 
and the panic year of 1907. In only two of the groups, 
hides and leather and textiles, was there any decline in 
August of this year; all the other groups advanced. More- 
over, since the date these figures were made up there has 
been a sensational increase in the price of sugar, The com- 
plaints abroad still show no signs of abating and the 
rumblings of discontent are particularly ominous in Ger- 
many and France. The feature of the rise which has 
caused the outbreaks in France has been the enhance- 
ment in the prices of vegetables, which the almost pro- 
hibitive prices of meats had driven the people to resort 
to in much larger measure than before. The causes of 
the rise are practically the same as those in our own 
country. Bad weather, bringing drought and poor crops 
and consequently higher prices for grain, explain the ten- 
dencies in all countries, while the artificial manipulations 
have been responsible for the rise in special products. All 
handlers of things consumable have felt the pinch and 
they have each added an additional charge so that when 
the food actually reached the consumers the price had 
reached almost the prohibitive point. 

Though the index number statisticians can see no re- 
lief in sight, we venture to predict that a break is not far 
off. Just before the most acute phase of the financial 


disturbances of 1907 struck the country, everything was 
at the topmost level that had been seen in years. So acute 
was the situation in some lines, notably certain lines of 
dry goods, copper etc. that it was declared in all serious- 
ness that these lines had been actually cornered. But 
when copper prices reached that point there came a 
crash which drove the price down from 24 cents to be- 
low 10 cents per pound and the so called dry-goods cor- 
ner also collapsed. Everything else followed. The situa- 
tion was no more acute then than now and when in times 
like these people will actually riot against prices, the 
time cannot be far distant when a general break must 
ensue. 


NEW YORK CITY’S LEASEHOLD SYSTEM. 

The 39th annual report of the Department of Docks 
and Ferries of the City of New York gives an instructive 
insight to the system pursued by the city in its policy 
governing the leasing of the lands owned by the city to 
private interests. New York City owns most of the val- 
uable water front on Manhattan island and its policy is 
to acquire it all gradually. It is a pity that the lands 
were ever alienated, as it has been a costly item in the 
city’s budget to reacquire these lands after they had 
enhanced so greatly in value, but the city ownership plan 
having been adopted, it is clear that the policy has been 
a success. Most of the waterfront of any value is occu- 
pied by piers used by railroads or other large corpora- 
tions and the Department’s report shows that a con- 
stantly increasing revenue is coming into the city’s 
treasury from these rentals. 

The system of leasing is to give the property over for 
a term of years, usually ten, with an increase in the 
rental at the end of that period and privilege of renewal. 
Up to Dec. 30 last the receipts from all leases for the 
year made a grand total of $5,420,866. This, it is esti- 
mated, is a return of upward of 6.25 per cent. on the 
city’s investment and a clear gain of nearly 2 per cent. 
over the 4 per cent. average the city pays for money 
borrowed to pay for the lands acquired after all expenses 
are paid. The city being the owner of the lands will, 
moreover, receive ail the future benefit from the rise in 
the values of its property. 

If the City of New York, cursed as it has been in the 
past by a wretched partisan and grafting government, is 
able to make a success of the leasehold system surely the 
powerful government of the United States should be able 
to succeed in the proposal to lease its Alaska holdings 
and prevent them falling into the hands of monopoly. 
Besides a handsome revenue, which could be utilized to 
build up and strengthen the Government of the territory 
and provide the proper administrative machinery would 
be comingin. There is much in the New York Dock De- 
partment’s report that is worthy of the close study of 
Government experts and economists. 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 


The bond market marked time this week pending the 
clearing up of the several disturbing features which have 
been taken into consideration in the calculations of both 
dealers and investors. Until the stock market shows 
some signs of settling down and the war alarms in Eu- 
rope ceasé to intervene, the market is likely to main- 
tain a somewhat quiet tone. Despite the adverse factors 
noted, however, there has been an almost total absence 
of selling pressure. The bulk of the available supply of 
high-grade bonds is still in hands strong enough to carry 
them and with the continued ease in money this is not 
lificult. It is believed that banking interests here have 
averted large sales of our bonds held in Europe by lib- 
eral advances to the foreign holders and that much of 
the fright over the clouds that have been hanging over 
Europe is now of the past. But it is true that one or two 
large syndicates that went into new railroad bonds 
earlier in the year have transferred some of their hold- 
ings back to the hands which issued them originally, but 
t some loss. This has relieved the situation somewhat. 
It must be stated distinctly that this relief had to be 
afforded in quarters where stock market commitments 
were responsible for the trouble and because expected co- 
operation from Berlin to carry the bonds was not forth- 
coming or was withdrawn. In other words, the troubles 
in Berlin alone brought about the change and the situa- 
tion with respect to these interests has undergone a de- 
cided improvement. 

Dealers who have not been involved in these special 
matters of a disturbing nature, are quite optimistic as 
to the future. There is a fair demand from individuals 
and institutions for good bonds of fairly. liberal yield, 
but the bids are in many cases below the asking prices. 
There has been little disposition on the part of holders to 
shade prices below the figures quoted in recent conces- 
sions and when the clouds clear away it will probably 
be found that the bond market has not been injured be- 
cause a few semi-speculative houses have been found to 
be overextended and that congestion had existed in such 
quarters. The letters received by dealers all express a 
desire to come into the market as soon as conditions right 
themselves and it is apparent that there is a very large 
volume of idle capital that will respond as soon as en- 
couragement to do So is given. 





CHINESE RAILWAY BONDS HOLD STRONG. 

In the face of the disturbing news from China of an 
uprising of the Chinese in the Provinces against the Gov- 
ernment’s concession to American and European capita- 
lists to build important railway lines, the Chinese rail- 
way 5s hold strong. The New York Stock Exchange 
prices showing no losses on the days when the most 
serious disturbances were reported. The trouble is due 
partly to the strong prejudice against the invasion of 
foreign capital and desperation due to the famine and 
lisastrous floods, the people blindly placing the respon- 
ibility for both on the Chinese Government officials. It 
will be remembered that the fletation here and in foreign 
capitals of $30,000,000 of these bonds several months 
ego at attractive prices, brought in subscriptions many 
times in excess of the amounts to be allotted and that 
hose who bought the bonds got such a small percentage 
of the amount subscribed for that the present disturb- 
ance in no wise convinced them that the trouble is likely 
) be anything more than a passing breeze. It remains 
to be seen, however, whether the Chinese authorities and 
he army will be able to cope with the rising. In all 
likelihood no more than an annoying delay is likely to 
ensue to interfere with the plans of the American and 
foreign bankers to let in the light of civilization in the 
Chinese empire by extending the railroad to districts 
where it has never before been seen. 

Such, at least, is the opinion of bankers most closely 
associated here with this financing. 








N these days it is not a difficult matter to obtain 
bends yielding approximately 5 per cent., and 
which, in our judgment, combine: 


1. Safety as to principal. 
2. Convertibility into cash. 
3. Opportunity for profit. 


Write for our Bond Circular No. 482 


Spencer Trask & Co. 
43 Exchange Place, New York 


Chicago, Ill. Boston, Mass. 


Albany, N. Y. 
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The Investment 
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III.—ITS OFFERINGS 

If you wish to purchase 
Municipal or Railroad bonds, we can supply 
you, but we specialize in 

Public Utility Bonds 
because we believe they meet the need of the investor 
who is looking for something safe, reasonably market- 
able and remunerative. Circular No. 123D describes 
our present offerings. We will send it on request. 
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PUBLIC UTILITIES 





THE $100,000,000 TRACTION COMBINE HERE. 

The $100,000,000 traction combination is now with 
us. It came in the shape of the incorporation, on Sept. 
1, last, of the Pacific Electric Railways of Los Angeles, 
Cal. The company is really a subsidiary of the Southern 
Pacific Railroad and is a consolidation of all the many 
separate interurban electric lines owned by the Southern 
Pacific and operating in Los Angeles territory and cities 
and towns around that rapidly growing community. The 
companies included in the combination are the Los An- 
geles Pacific Co., the Pacific Electric Ry., Los Angeles 
& Redondo Ry., Los Angeles Interurban Ry., Riverside 
& Arlington, San Bernardino Valley Traction Co., Red- 
lands Central Ry., and San Bernardino Interurban Ry. 
Included in the incorporators are William F. Herrin, a 
representative of the Southern Pacific and Harriman rail- 
way interests, and Epes Randolph, Paul Shoup and other 
representatives of these same interests. It is declared 
that on the day of the incorporation of the company 
plans were approved for the expenditure of $30,000,000 
and the extension of the present mileage from 1,000 to 
2,000, with lines reaching as far north as Santa Barbara 
and as far south as San Diego. The immensity of this 
traction system, gridironing Southern California as it 
will, may be better appreciated when it is considered 
that the 2,000 miles of road if extended in one straight 
line would reach, without a break, from New York City 
to Denver, Colo. Part of the system on the north is 
indeed a four-track line. These big traction lines carry 
freight as well as passengers and it does not take a 
prophetic eye to see a few years ahead and witness the 
successful linking of cities like San Francisco and Los 
Angeles by a system of high-speed electric lines that will 
compete with the steam roads for both passenger and 
freight service. The mountain ranges of California with 
their never ceasing flow of water from their snow-capped 
peaks will, so long as the human race endures, provide 
the power to operate these electric lines, and until these 
water supplies are fully availed of, a constant supply of 
cheap fuel for power is to be had in the apparently in- 
exhaustible oil deposits in many oil fields of California. 





DETROIT EDISON'S PROSPERITY. 

We made reference recently to the fact that Detroit 
had become in the last few years not only well disposed 
toward corporations, but a big revenue producer for the 
traction, electric light and power companies because of 
the tremendous industrial expansion, which was due 
largely to the phenomenal growth of the auto manufac- 
turing industry. The city was once, under the leader- 
ship of the late Mayor Pingree, frankly hostile to cor- 
porations. One of the corporations that has shared in 
this prosperity and growth is the Detroit Edison Com- 
pany. The July earnings and the gross income for 7 
months to July 31 exceeded those of the year previous. 
The showing is as follows: 














July 1911 1910 Charges. 
nc cscasne $231,396 $205,921 Ine. $25,475 
Operating Ex. ...... 144,362 126,387 Inc. 17,975 

POOR. BOR. cccccsec 87,034 79,634 Ine. 7,500 
Int. Charges .... 60,716 45,399 Inc. 6,317 
$36,318 $34,135 $2,183 

Seven Months Ended July 31: 

Gross Earnings .... $1,868,587 $1,563,153 Inc. $305,434 
Operating Ex. ...... 1,102,594 903,820 198,774 
Bee , cdccdbecea ss $765,993 $659,333 $106,660 
Interest Charges ... 337,081 302,800 34,281 
$428,912 $356,533 $72,379 


The prediction is made, based on a study of the 
operating results for the year, that the earnings ap- 
plicable to dividends during the present year will equal 
15 per cent. on the $5,747,000 stock outstanding, com- 
pared with less than 12% the previous year. The net 
earnings are now more than twice the dividend require- 
ments on the stock. The posibilities of an increase in 
the dividend are obvious. 





To Yield 544% 
Earnings 244 Times Bond Interest 


We offer the First and Refunding 
Mortgage Bonds of a Public Utility 
Corporation serving an important 
and rapidly growing community in 
the middle west. Gross and net 
earnings have shown increases each 
year for 5 years. 


Circular on request 


N. W. Halsey & Co 


49 Wall Street New York 
Philadelphia Chicago San Francisco 








First Mortgage Bonds 


We operate and control 20 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 
tative cities. 

The net earnings of most of these com- 
panies amount to several times the inter- 
est on all outstanding bonds. 

We offer these first mortgage bonds at 
prices to net from 


5% to 5%4% Income 


Special Circular on request 


Bertron, Griscom & Jenks 











40 Wall Street Land Title Building 
New York Philadelphia 
SAFE, SECURE, 6% FIRST 


MORTGAGE BONDS 


TWENTY-NINE YEARS WITHOUT A LOSS 


S. W. STRAUS & CO. 


Adhering strictly to Mortgage and Bond Banking, and specializing in 
FIRST MORTGAGE REAL ESTATE BONDS on centrally located, im- 
proved properties in CHICAGO, solicit the patronage of Investors who are 
seeking conservative investment at the best rate of interest consistent with 
absolute safety. 


Write today for particulars Ask for Special Circular No. 3 
S. W. STRAUS & CO., Madison and Clark Sts., Straus Bldg., Chicago, Ill. 








| Please Mention THE FINANCIAL WORLD Whea Writing Advertisers | 


H. M. Byllesby & Co. 


Engineers 








Managers 


DESIGN CONSTRUCT OPERATE 


Electric Light Plants 
Street Railways 
Interurban Railways 
Water Power Plants 
Transmission Systems 


Artificial Gas Systems 
Natural Gas Systems 
Irrigation Systems 
Water Works 
Drainage Systems 
Engineering, Commercial and Legal 
Examinations and Reports 


206 South La Salle Street 


biindiiets CHICAGO 


Mobile, Ala. 
Oklahoma City, Okla. San Dicgo, Calif 




















= | 





THE FINANCIAL WORLD. 





September 16, I9QII. 


AM. LIGHT & TRACTION RECORD EARNINGS. 

A study of the financial statement of the American 
Light & Traction Company since its organization, shows 
that for the year ending June 30 earnings were larger 
than in any previous year of the company’s existence. 
A striking feature of the report shows that while the 
gross earnings exceeded $4,000,000 for the first time in 
the company’s history, almost all the gain was main- 
tained in the net, the total available for the payment of 
dividends being no less than $3,924,874, or a balance 
equal to 28.23 per cent. after the payment of the divi- 
dend on the preferred stock. The gross earnings were 
nearly $450,000 in excess of the previous year and the 
net excess over 1910 was only $13,500 less than the 
gross. The company’s surplus after all charges, includ- 
ing dividends, was $974,559, which added to the previ- 
ous balance gave a total of $7,315,670. Of this amount 
$3,626,200 is held in the ‘reconstruction reserve” ac- 
count and $3,689,470 as ‘‘undivided earnings.”’ 

The net earnings during the yeer improved 12% per 
cent. over the previous 12 months and nearly 32 per 
cent. in excess of two years ago while there was an im- 
provement of 57 per cent. over 1908. Comparisons are 
still more striking when the net earnings are shown to 
be just a little short of 70 per cent. in excess of the net 
of 1907. 

In the twelve months ended June 30 the common 
stockholders were in receipt of more than $2,000,000, 
equally divided between cash and stock dividends. Stock 
dividends were inaugurated in 1909. The dividends, 
common and preferred in cash and stock in the last 5 
years ended June 30 have been as follows: 


Common Common 
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Important Information 


How to make ALL BONDS TAX 
EXEMPT in New York State with- 
out presenting them to be stamped. 
Write for full particulars. 


SEESSELBERG & BANIGAN 


35 Wall St. Tel. 6525-6526 Hanover New York City 
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Telephone: 3155 Rector Cable : “Orientment.” 


CHAS. H. JONES & CO. 
Municipal, Railroad and Corporation Bonds 


20 Broad Street, New York 
We maintaia OUTSIDE SECURITIES DEPART- 
MENT which deals particularly in the Dividend-Paying Stocks 
of Railroad Supply Companies. 
If interested write for our quotation sheet ‘‘W’"! 





WATERMAN & CO. 


New York Stock Exch 
Members | New yor Guns Eachanee 
67 Exchange Place, NEW YORK 


Circular Letter . . . : 
Describing” 1 urning Points in the Market i!!,>¢. sent 














FULLER & CO. 


40 WALL STREET, NEW YORK 


Bonds and Approved Preferred Stocks to meet the 
requirements of the private investor. List on request. 





Preferred dividends, dividends. Total 
dividends. (cash). (stock). dividends. 
0? eee $854,172 $1,047,973 $1,048,170 $2,950,315 
fo) eee 854,172 857,364 949,282 2,660,818 
3 Pree 854,172 680,417 827,910 2,362,499 
Te 854,172 re 1,279,404 
bo eee 854,172 aes 06”©—t—téitsé«—C SS 1,209,109 
Total payment five yearB.........sseerere $10,462,145 


Stating the dividend record differently, the divided 
payments in the last five years have just about 
equalled the total common stock outstanding. July and 
August earnings, it is said, were in excess of those of 
the two months for the previous year. 


COCOA TO BE “VALORIZED” NOW. 

The success of the Coffee Trust in maintaining the 
high prices exacted of consumers has emboldened inter- 
ests in the important cocoa producing fields to try the 
“valorization” scheme on the commodity they deal in. 
The principal cocoa producing countries are Brazil, Por- 
tugal and Ecuador, which turn out fully half of the 
world’s supply of cocoa. An agent of the Portuguese 
Government is now understood to be in Brazil in an 
endeavor to line up all the interests, government and 
private, in favor of the combination. Prices have been 
unduly low, it is said, and it is purposed to impose an ex- 
port duty and raise $10,000,000 by a long term loan to 
buy up and impound enough of the cocoa production to 
be able to regulate the supply and enhance prices. A 
big banking house in London is said to be willing to 
advance the needed capital and float the bonds. 

We doubt if this scheme will be allowed to come to 
fruition. Cocoa is not a luxury but a necessity of life 
and its use is widespread both in this country and 
abroad. This country and its Department of Justice 
have stood for the Coffee Trust, but it is hardly to be ex- 
pected that such a combination would be given a free 
hand in England and other foreign countries. If coffee 
and cocoa can be “valorized’’ why not permit combina- 
tions to limit the output of meat, potatoes, flour, sugar, 
clothing and every other necessity of life? Under such 
a doctrine an Air Trust might be formed with unlimited 
capital, with issues of Air Trust (Limited) debentures. 
The security for these obligations could be the receipts 
from the charges for the use of air, the flow of which 
could be regulated by a self-adjusting meter affixed to 
the windpipes of every male and female in the enjoy- 
ment of anincome. Children half price. As Col. Sellers 





said, there’s millions in it, millions. Let’s valorize every- 
thing and tax eyerything and pull ourselves up by the 
bootstraps and thén we'll all be happy. 


POSTAL BANKS HELP TERRITORIAL BONDS. 
Foreigners Quitting the Money Change Agencies and 
Depositing Savings in Postal Banks. 

Since the law authorizing the opening of Postal Sav- 
ings Banks went into effect the bonds issued by the 
Colonial possessions of the United States have been in 
strong demand for use as security for the public deposits 
in the Postal Banks. The Porto Rico, Philippine and 
Hawaiian 4s have gone up nearly eight points in price 
or from a 3.75 to a 3.50 per cent. basis on which basis 
these bonds are selling at this time. In fact there is at 
present a real scarcity of these bonds and the New York 
National Banks which had been holding many millions 
of them have disposed of most of their holdings. Not 
a few of these banks let go too soon and their profit has 

not been as large as might be thought. 

Bankers who are keeping close watch of the trend of 
the labor agitation and general unrest have been curious 
to find out whether some of the unsettling factors have 
alarmed any savings bank depositors into withdrawing 
their money from the savings banks and putting it into 
the Government Postal Savings Banks. Up to the pres- 
ent time not the slightest evidence of any such shifting 
of funds has been noted. On the other hand not a few 
of the little private banks in the foreign quarters of the 
large cities have been hard hit by the action of deposit- 
ors in withdrawing funds and putting it into the Govern- 
ment’s keeping. This is regarded as a gratifying devel- 
opment and in the interest of sound banking. During 
and following the panic of 1907 a great many of these 
so-called banks, which were really nothing more than 
money change agencies without any financial standing, 
went to the wall or their proprietors took to the woods 
with all the money of their depositors. Since the Postal 
Banks were opened this class of bankers has experienced 
a very sharp falling off in deposits and business. 
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THE SELECTED BOND LIST. 


Publication of the list of selected bonds, which was 
suspended by The Financial World during summer 
months, will be resumed in our next issue. It is our 
hope and expectation that by thus laying before our 
readers lists of the best bonds to be found in the Wall 
street offerings, those of our readers who are contem- 
plating making investments, will be able to find securities 
that will appeal to them as meritorious. It has been, and 
will be, our endeavor to include in the weekly lists only 
such bonds of corporations which are able to show sub- 
stantial earnings and surpluses above fixed charges and 
in the case of public utility corporations the important 
matter of adequate length of franchises will also be a 
consideration. 

Since June some of the very best bonds have been 
marked down in price, not because of any intrinsic de- 
fect in the security, but because not only this country 
but the whole civilized world has been shaken by agita- 
tions and disturbances of various sorts which have made 
capital timid and therefore scarcer. This lower price 
level having been reached, it would seem that a great 
many adverse happenings had been discounted and that 
opportunities for the selection of very good securities at 
favorable prices now present themselves. 


WHAT HURTS THE RAILROADS. 
The St. Paul’s Annual Report Shows the Source of 
Trouble. 

The Chicago, Milwaukee & St. Paul, in its last fiscal 
year, did the largest business in its history. The growth 
in orem earnings since 1906 is shown by the following 
figures 

Gross Earnings. 


BOGS ic cccccciecccccasewseeons $55,423,053 
BOOT nc cccccvccccccccsccscece 60,548,504 
|S) SPreeererrreerrerrr rs rr 56,932,62 
ROOD wccccccscccccs soesesese 59,897,463 
| SPrererric Tr ee 64,846,894 
BEER Kecivanccesesassevuesncceo 64,975,995 


Yet the last fiscal year was the poorest for the share- 
holders. With the handsome return the road has received 
from the Puget Sound Railway, it was able to earn only 
$123,000 above its 7 per cent. dividend. Without this 
the dividend would not have been earned. The reason is 
that the St. Paul, like all railroads, is now being ground 
between the upper and nether millstones. The railroads 
must perforce pay higher wages for labor, higher taxes, 
but they are not allowed to charge the people more for 
their services. They are commanded what to charge for 
freight, but the labor and tax eaters are at the same time 
permitted to milk them. How the St. Paul's operating 
expenses have grown, owing to the high cost of labor 
and increasing taxes is shown by the following statement 
of operating expenses and taxes since 1906: 

Expenses and taxes. 


POPE TT eT CTT Tere $36,441,331 
eee rr 41,586,507 
SE tnépackesde oe taee heen 37,163,368 
a eee 38,731,238 
BY. +e 866000060 060800 000540 44,790,997 
SOEe eéancsechdcbneeskaxdanas 47,053,719 


Every fair-minded man knows that the railroads do 
not exist solely for the benefit of labor and to pay taxes. 
There is no limit to the extent to which they may be 
bled, but their income is limited by the Government, the 
same Government which, when it found that its postal 
revenues were less than expenses, tried to improve its 
earnings by advancing charges on registered letters, for- 
eign money orders, by trying to get more work out of 
its employees and by clamoring for higher postage on 
second-class mail. 

Unless the railroads are to be permitted to charge 
more for their services, we will have soon to face a total 
cemoralization of our railroads, and the markets for 
their securities. 

When the Interstate Commerce Commission refused 
the railroads the right to raise freight rates last year, it 
was indicated in the decision that they may try for per- 
mission to increase charges some time later. Has not the 
time now arrived for the railroads to make such appli- 
cation? 


gp Members New York Stock Exchange 


11 BROADWAY, NEW YORK 
Telephone Call: 420 Rector 


uss Market Securities alan 
HORACE HATCH, Manager 


We are prepared to make Bids and Offers on Securities 
of all parts of the United States and Canada 





MoNTGOMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 





PRICE, To Yield 594% 
$25,000 


Mallory Steamship Co. 


First Mortgage Sinking Fund 5% Bonds 
Due 1932 Callable at 110 and interest 


Present annual Sinking Fund $162,000, suf- 
ficient to retire all bonds by maturity. 
$471,000 already cancelled. 


Geo. A. Fernald & Co., 67 Mik s:., Boston 








TO YIELD 5.30% 


HUTCHINSON WATER, LIGHT & POWER CO. 


First Mo © « « 48 0f 1924 
WATER, LI & GAS CO. 

Consolidated and Refunding ‘ 5s of 1935 
UNITED WATER, GAS & ELECTRIC CO. 

First and Refunding ‘ 4 R 5s of 1939 


These securities, thoroughly seasoned, represent the issues of the 
consolidated properties supplying water and light in the city of 
Batonineen. ansas ne on 1 . Earnings largely in excess of 
all fixed charges. Fu rticulars upon application to 


LEWIS BROS. & CO. 


Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON 
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Bonds to Yield 52% 


Legal for Rhode Island Savings Banks. 
Secured on Gas and Electric Property. 
Earning 2% times interest charges. 








Write for detailed information. 


Send for our circular describing 6% bonds of 
Railway, Lighting & Power Company at par 
and interest. Earning three times bond interest. 


W. E. HUTTON & CO. 


Members New York Stock Exchange 


Established 1886 
NEW YORK 
Wall and Broad Streets 


CINCINNATI 
First Nat. Bank Bldg. 
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ACTIVE LISTED BONDS 





EXTREME WEAKNESS IN BONDS OF THE GOULD 
LINES. 

While better class bonds have, during the late market 
slump, exhibited great strength, those of the Gould lines 
have been alarmingly weak. They broke down under the 
pressure of small sales. Holders of these bonds have 
become afraid of them. The recent very bearish state- 
ments about the outlook by George J. Gould in an in- 
terview given by him in London as well as the rumor 
that the house of Speyer would withdraw as bankers of 
the Missouri Pacific at once caused liquidation in the 
bonds. That this liquidation has not taken place on a 
larger scale has probably been due to the fact that no 
market for the bonds could be found. The decline was 
particularly pronounced in the bonds of the Missouri 
Pacific, Denver & Rio Grande and Wabash. 


MISSOURI PACIFIC COLLATERAL 4s. 

These bonds, created in 1905 to run forty years, are 
secured by the deposit of $37,255,000 stock of the St. 
Louis, Iron Mountain & Southern Railway, whose entire 
stock issue amounts to $44,000,000. This bond sold in 
1906 as high as 965 and in the panic of 1907 as low as 
68. It has since then never struck over 80 again. It is 
now selling around 76. Even this price may be consid- 
ered still too high. The bonds are not better than the 
Rock Island Collateral 4s, selling around 78. The total 
amount of outstanding bonds is $37,255,000. 


MO. PAC. FIRST REFUNDING COLLATERAL 5s. 


This bond issue made its appearance on the security 
market in 1909. The total authorized issue is $175,- 
000,000, but only $29,806,000 have been issued and 
listed. The market quotation of this bond was 965% Feb. 
13, 1911. At that time the bond market was good and 
efforts were made to attract buyers for this security, 
which has never met even with a fair distribution among 
investors. This bond sold at 89 Sept. 9, and at 86% on 
Sept. 14. At the time the bonds were issued the stock- 
holders were given the right to subscribe to them at 95. 
It is not believed that many of them have exercised this 
right, and those who did are certainly sorry for it. The 
convertible feature which provides for conversion of 
the bond into stock at par until Sept. 1, 1912, must be 
considered worthless at present. In the last fiscal year the 
Missouri Pacific did not earn its full fixed charges and it 
is not improbable that the current fiscal year will show 
even poorer results. The selection of as good a man as 
Mr. Bush for the Presidency of the railroad will not help, 
although free rein is given him in the management, but 
it will require millions to place the Missouri Pacific on a 
paying basis. This money cannot be raised on the show- 
ing and credit of the railroad, whose physical condition 
is poor, equipment insufficient, and whose treasury is 
full of questionable securities, which cannot be used as 
collateral for new bonds. New financing for a railroad 
of the Missouri Pacific class can scarcely be possible 
until after the next presidential election, and until then 
the railroad may meet with the doom which the miser- 
able Gould management has conjured for itself. 


MO. PAC, COLLATERAL 5s OF 1917 AND 1920. 


These two bond issues, of which that maturing 1917 
amounts to $14,375,000, and that maturing 1920 to 
$9,636,000, are selling at around 100% as only about 
$30,000,000 bonds of older issues are preceding them. 
They ean be considered fairly safe as it is not thought 
that in case of a forced reorganization the holders of 
these issues would suffer. Yet better 5 per cent. bonds 
than these may be had at about the same prices. 


DENVER & RIO GRANDE REFUNDING 5s. 

This bond, of which the total issue amounts to $33,- 
944.000, matures Aug. 1, 1955, and enjoys quite a wide 
distribution among investors who are usually attracted 
toa 5 per cent. railroad bond. Aug. 10, 1909, this bond 








Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle Street, CHICAGO 











Wisconsin Trust Company 
MILWAUKEE, WIS. 

OUR Bond Department makes a specialty 

of dealing in the underlying and first 


mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





% First Mortgage Loans, on improved, irrigated 
lands in the famous Greeley district. Over 21 
years experience. My lcans are safe. 


A. M. McCLENAHAN, Greeley, Colorado 





sold above 96. This week it dropped to 86%. The con- 

nection with the Western Pacific, which so far has been 

a disappointing venture, is clouding the future of the 

Denver & Rio Grande. Even the most sanguine opinion 

about the outlook of the railroad cannot hold that this 

bond is more than a risky speculative security. 
WABASH FIRST REFUNDING 4s. 

This is another Gould bond whose possession causes 
holders a great deal of uneasiness. This week the price, 
which not long ago was over 66, dropped below 60. In 
July, 1910, it sold at 5714. It cannot be said that there is 


any real security back of these bonds, which were princi- 

















INVESTMENT 
SECURITIES 


THE OPPORTUNE TIME 


for small investors is the 
present, when prices for de- 
sirable bonds are compara- 
tively low because of the 
lull in business generally. 


May we not advise you re- 
garding some of the most 
desirable bonds issued, in 
denominations of $100 and 
$500 and how to buy them? 


Write for Circular No, 67 


BEYER & COMPANY 
2 William St., New York 
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pally issued to take up the former debenture A. and B. 
bonds and to raise a little more money for the company. 
The full interest on these bonds has not been earned in 
the last fiscal year as the same closed with a deficit esti- 
mated at at least $500,000. How the Wabash will be 
able to extricate itself from its poor financial condition 
and dangerous complication with the Wabash-Pittsburgh 
Terminal and the Wheeling & Lake Erie Providence alone 
knows. The bond as its ruling low price indicates it 
is a dangerous one. 


AN OBJECT LESSON FOR MUNICIPALITIES. 
Why They Obtain Low Premiums on Their Bonds, and 
How They May Increase Them. 

On the 5th instant, the Board of Supervisors of Los 
Angeles County, California, on opening sealed bids for 
a Los Angeles school bond issue for a total of $1,160,000, 
in 4% per cent. bonds found but one bid. That bid was 
submitted by a local group, but it was made conditional 
on the bonds being made payable in New York. In this 
conditional bid the premium offered was the munificent 
sum of $2,175 on the entire issue of $1,160,000. The 
bid was taken under advisement. 

Two months ago, under the same county authority, the 
same Board of Supervisors opened sealed bids for $475,- 
000 4% per cent. bonds for the building of Pasadena’s 
Polytechnic School which received a premium equivalent 
to $20,300 on the $1,160,000 Los Angeles issue. The 
conditions and requirements of the two issues were exact- 
ly parallel. The fact that Pasadena is one town and 
Los Angeles another, had no bearing whatever; both 
were obligations of the same county, as are all school 
bonds of the respective 59 counties of California. But 
Pasadena’s Board of Education advertised their bonds. 
Los Angeles did not. 

In an interview with the Chairman of the Finance 
Committee of the Los Angeles Board of Education, he 
expressed the opinion that the duty of his committee 
was confined to the judicious expenditure of the money 
received from bond sales and not in the effort to realize 
the highest market price for their securities, as that, he 
maintained, was left wholly with the County Supervisors, 
a fallacy which several other Boards of Education in Cali- 
fornia have recently exploded. 

One year ago, the City of Long Beach, in the same 
county, put out an issue of $220,000, 4%’s, for which 
there was one bidder who secured the whole issue at 
par and $200 premium. The Long Beach Board of Edu- 
cation had not then learned the lesson of advertising, 
but they have since. There are scores of similar cases 
in Southern California. 

The lesson for all this is that County Supervisors are 
not required to give publicity to bond sales other than by 
the old fashioned Court-house door announcements and 
in the local journal designated for legal notices for a 
period of two weeks. No effort on their part is required 
or set forth to have these securities bring a fair price in 
the market, and the conjecture is that in some cases a 
low price is desirable that local agents may pool their 
bids for two or three bond houses which are always 
prominent in such cases. 

This is no reflection upon County Boards of Super- 
visors, composed generally of men of integrity in the 
best walks of life in their communities, but often there 
are ways and means, leaks or sins of omission, of which 
they are both innocent and ignorant, which are taken 
advantage of by some one conversant with their business 
routine, that conduces to the low premium obtained for 
their securities. 

The one remedy is publicity in money centers of the 
East for these bond announcements of sales. In addi- 
tion to the authority given County Boards of Supervisors, 
Boards of Education of those counties are privileged and 
authorized to advertise their bond sales in any market 
they choose, and for as long time as they choose, and 
Boards of Supervisors are bound to heed their requests, 
although many Boards of Education in California are 
ignorant of this fact, and many thousands of dollars are 
thereby lost to them. 





We offer the careful investor the securities of old 
Established Manufacturing Corporations 


that are safe as to principle, financially solid 
and make a desirable return on the investment. 


Our monthly circular describing in detail, sent on request. 


TURNER, TUCKER & CO. 


BANKERS 
Successors to A. B. Turner & Co. and Philip M. Tucker 
111 BROADWAY 
BUFFALO NEW YORK BOSTON 











Instances like the following in California can be mul- 
tiplied: 

The Board of Education of Pasadena, by the expendi- 
ture of $100 in one Eastern financial journal, gained a 
premium of $8,078 on its $475,000 bond issue of 4% 
per cent. The City of Long Beach, for its second school 
issue of $240,000 of 5 per cent. bonds, earned a premium 
of over $14,000; Santa Monica, for its Polytechnic School 
issue of $200,000 of 5 per cent. bonds, recently secured 
a premium of $15,360. All of these and many smaller 
issues of California towns were advertised in The Finan- 
cial World of New York by the several Boards of Educa- 
tion in the various counties of the State, and in each 
case the County Boards of Supervisors had nothing to 
do with the advertising, save that which the law requires 
in the local legal county paper, and regarding the re- 
quests of the Boards of Education in the matter. 

It is about time that the securities of Southern Cali- 
fornia showed as high premiums as any Eastern State. 
This they will show if the authorities make known in 
Eastern money centers what they have to offer, instead 
of hiding their light under a bushel. 


BY THE WAY. 

Mosquitoes disturbed the rest of J. P. Morgan one 
night recently. We hope they were not financial mos- 
auitoes., 

The political ammunition now being used by Presi- 
dential candidates on the sins of the Money Trust will be 
stale next year. The Octopus will be beaten to a jelly 
then and voters will cry for something else. 

Bryan says he doesn’t really know what the Here 
after is to be. We, however, have no doubt about his 
political hereafter and we haven’t consulted any oracle, 
either, in reaching this opinion. 


6 6% SEL SECURED 











CERTIFICATES 


In the twenty-four years during 
which we have transacted a suc- 
cessful business it has been our 
experience that frequent payment of 
interest on investments is particularly 
desired by some people. We there- 
fore pay interest—6% per annum— 
monthly, quarterly or semi-annually, 
as desired, on our Certificates which 
are secured by First Mortgages on 
Salt Lake Real Estate. 


Write for Booklet ‘‘F”’ 


25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 


F. E. McGURRIN, Pres. 


Capital and Surplus, $400,000.00 


Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
































September 16, 1911. 


THE FINANCIAL WORLD. II 





THE OPEN MARKET 


PACIFIC GAS-WESTERN POWER WAR BITTER. 

President Drum, of the Pacific Gas & Electric Co., 
who is an aggressive fighter, has it is understood, gone 
to California again prepared with new plans to oppose 
the Western Power Co., if possible in the contest for 
the electric power business of the Coast. He came on 
here to confer with the large interests which are back 
of the Pacific Gas and in addition to putting the matter 
of the new financing in shape, plans were considered 
for going after the business of the rival concern ham- 
mer and tongs. The Western Power’s capture of a local 
lighting company in San Francisco, giving it a large 
retail business in that city, was followed by the acquisi- 
tion by the Pacific Gas Company of the important power 
consuming traction interests of San Francisco and it is 
to finance this operation that an additional $10,000,000 
bond issue has been arranged. Judging solely by the 
action of the securities of the two companies, the Pacific 
Gas has a little the best of it so far. Pacific Gas common 
is very firm around 67 and Western Power common is at 
about the lowest price of the year, or around 29. The 
preferred shares are inactive. Edwin Hawley, President 
of the Western Power, and his rival, President Drum, 
are very obstinate and firmly set men, and under such 
leadership a long contest, with both impatient of sugges- 
tions for peace, seems altogether likely. Should the war- 
fare go so far as to result in a serious and wasteful war 
of rates, the powerful interests back of each company 
would probably awake to the folly of it all and resume 
the merger plans that were all but consummated six 
months or more ago. 





LONDON BUYS MISSISSIPPI POWER STOCK. 

Just before the storm broke in Europe over the 
Morocco affair and everything seemed peaceful on Con- 
tinental markets, an order came to New York for the 
purchase of 500 shares of the common stock of the Miss- 
issippi Power Company. This stock went originally as a 
bonus with the sale of the bonds of the company, the 
company’s hydro-electric property at Keokuk, Ia., being 
in the construction stage. Evidently the London buyer 
had heard very optimistic reports about the company 
as the order for the 500 shares was filled at around the 
top prices for stock, the purchase price being 35. Then 
came the slump on the British and Berlin markets and 
Mississippi Power did not look so good at 35 as before. 
Nevertheless very optimistic reports are going abroad 
about the construction programme, it being asserted 
that the engineers have declared that the harnessing of 
the Mississippi at Keokuk to be a very easy proposition 
with no obstacles in the way of the successful comple- 
tion of the scheme even before the time fixed for the 
commencement of the delivery of power in 1913. If the 
expectations of the engineers are realized it will, how- 
ever, be about the first time such an undertaking has 
been completed ahead of time. 


CANADIAN PACIFIC LIQUIDATION. 

If Canadian Pacific could drop almost 30 points on the 
war scare and liquidation from Berlin, where less than 
50,000 shares were held, one may easily figure out how 
more quickly the stock will collapse when once the Lon- 
don-Montreal pool, which boosted the stock up to 247, 
should decide to liquidate. There are 1,800,000 shares out 
and almost 30 per cent. of it is believed to be held on mar- 
gin in England and Canada. Before buying the stock 
at above 200, investors ought not forget that a sharp 
competition will be encountered by the Canadian Pacific 
when the Grand Trunk Pacific once opens its lines to 
the Pacific Coast. Then the shareholders will be con- 
fronted with a situation akin to that we now have in our 
own Northwest, where all lines suffer. Two years before 
the opening of the Puget Sound Line, liquidation in St. 
Paul shares started and it seems not yet over. Canadian 
Pacific shareholders are liable to have a similarly costly 
experience. 


; FOR SALE 
100 American Li Founders Com. 100 Federal Utilities Com. & Pfd. 
100 Dome Mines Ltd. 25 Home Insurance 
20 Fidelity-Phenix Fire Ins. 100 Union Typewriter Com. 


FREDERIC H. HATCH & CO. 
NEW YORK BOSTON 


30 Broad Street 50 Congress Street 
Private telephones between New York and Boston. 


CITIES SERVICE COMPANY 


AND ALL GOOD PUBLIC UTILITY SECURITIES 
Offerings and Quotations on Request 


Williams, McConnell & Coleman 


60 Wall Street Phone 495 John NEW YORK 








BONDS AND PREFERRED STOCKS 
OF PROVEN VALUE 


BODELL & CO. PROVIDENCE 


BONDS YIELDING /', , 


ON INVESTMENT 


With security as to principal and interest 
Detailed particulars on request 


Harold Dickerson, >? "®°A°¥AY: NEM,YO8K . saoan 


EXTRAORDINARY 


% Bond, principal and interest unconditionally guaranteed, 
now selling at par and accrued. Denomination $100 and 
$200. This bond has few equals and no superior. Ask for circular 


W. M. RICHARDS, =i Cons Ue Betten, os ew. 
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8% INCOME ON INVESTMENT 


AT PRESENT PRICE 
We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS. 
45 WALL STREET Members N. Y. Stock Exchange NEW YORK 


BONDS to net 53% to 5.65% 


Secured on properties of prosperous Gas and Eleetric 
Companies and GUARANTEED as to principal and 
interest. 


A. H. BICKMORE & CO., Bankers 


80 PINE STREET, NEW YORK 

















Telephone 2817 Reeter 


INSURANCE STOCKS 
FIDELITY, PHOENIX, HOME, NIAGARA, 
CONTINENTAL, ETC. 

Bought and Sold. 


Established 1864 








E. S. BAILEY, 66 Broadway, New York City 
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% A Sane, Safe Investment 
REAL ESTATE FIRST LIEN 


7™ 
Mortgages 


On personally inspected North Central Texas farms and 
city property. 20 years —- eee ae say ye 
* 14,000 RST MORTGAGE, due 
Special Offer at 64% Net Jan. 1, 1919. Security, 480 acres 
best black waxy land worth $48,000, Maker worth $125,000, and very 
rompt. We offer this for immediate delivery, subject to previous sale. 
We collect interest and principal and remit in New York Exchange 
without charge. 
Write for list, information and references. 


REYNOLDS MORTGAGE CO. 
R. B. BISHOP 
Vice Prest. & Gen’l Mgr. 


212-13 Ft. Worth Nat'l Bank FT. WORTH, TEXAS 





































































7 We 


= = 
eer 


~- 


TOOT eee oe? ae 


= oo ot 
a cae ad 


i ase 


ttm Be 


se 
3. 


om 


oT Tesser ot eoeeee 


Jd BBB 


a ew. 


qh eee wee Le 


wee Sas 
Sl er ee 


ie ws 


wer > 
LI Toe meninges 


TH om 


mee EE 


CSS KUT 


SORT IN Ey oh ET. eS ase 
SRT AT 





12 THE FINANCIAL WORLD. 





September 16, 1911. 
































Published Saturdays by The Guenther Publishing Co. 
Established 1904. 


LOUIS GUENTHER, Pres.-Treas., M. G. VINCENT, Secy. 
18 Broadway, New York. Chicago Office, 64 W Randolph St. 
Phone 1626-27 Broad. Phone 382 Central. 





LOUIS GUENTHER, Managing Editor. 
EDWIN J. JONES, Associate Editor. 








SUBSCRIPTION—Four Dollars a year; $2.25 for six months. 
Single copies, 10 cents. Subscriptions for Canada, $4.50 a 
year; $2.50 for six months and for foreign countries, 
Five Dollars a year; $3.00 for six months; 12 cents a 
single copy. 


All subscriptions payable in advance. 


THE FINANCIAL WORLD is the only financial paper in the 
United States that proves its circulation and opens its 
circulation books to advertisers for investigation. 


If you should change your address be sure to notify us at 
once, giving old address, together with new address. In 
this way all annoyances caused by failure to receive 
THE FINANCIAL WORLD will be avoided. 


No advertisement of fraudulent or doubtful character ac- 
cepted at any price. 


News Dealers supplied through The American News Com- 
pany. 


Back numbers only available to annual subscribers. 





_—- 


New York AND CuicaGo, SaturDAy, SEPT. 16 


== 














"Free Advice Only for Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this ser- 
vice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Subscrib- 
ers can make inquiries during the term of their sub- 
scription as often as they desire. 

All inquiries must be addressed to New York and 
not to Chicago. No télegraphic inquiries answered by 
telegram. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will oon- 
tinue te do 80, confident in its belief that as long as it clings to 
this ideal it ean count upon the support of the investing public, 





ARE SYNDICATES HOLDING THE BAG NOW? 
Banks Show a Huge Increase in Security Holdings Since 
Last Bank Report. 

There may or may not be real significance in the re- 
ports of the National Banks of New York City to the 
Comptroller of the Currency in response to the call for 
the condition of the National banks of the country at 
the close of business on Sept. 1. Seven of the largest 
National banks in New York city show a decrease in 
security holdings of only $3,500,000 from the totals 
shown in the June 1 exhibit, while the increase in se- 
curity holdings over the totals of September 1, 1910 
for the seven institutions was just $43,022,790, and of 
this large increase, $37,500,000 in round numbers is 
shown in the reports of the Morgan banks in the group, 
though the Standard Oil bank, the National City, also 
shows an increase of $5,000,000 in holdings over those 
of a year ago. 

These increases in security holdings represent, in all 
probability, the heavy bond holdings of syndicates which 
underwrote some large bond issues last Spring and 
since 1910. Since June 1 the bond market has not been 
sufficiently broad to absorb these holdings at the prices 
asked. Smaller bond underwriting syndicates and some 
well known bond houses outside the influence of the 
syndicate banks have done a fair business and have had 
little complaint to make, but the mistake the syndicates 


The Guaranty Trust Com- 
pany of New York, 28 Nassau 
St., offers two issues of Equip- 


ment Notes of standard rail- 








roads at prices to net 5%. 


Particulars on application. 


Ask for Cireular No. R 515. 











made lay in placing a too high valuation on their hold- 
ings and expecting half a dozen points profit on their 
bonds when the market conditions pointed to only a 
point or two at best as the proper return. The market 
refused to absorb these bonds at the prices asked and 
the big banks are now carrying these bonds as loans for 
the syndicates. In the open market most of the import- 
ant issues put out since the first of the year have declined 
several points and were the syndicates to attempt to 
market any more of their holdings there would be a 
further slump. 

Our financiers of large calibre have yet to come down 
to a consideration of the fact that has been patent to 
outside observers for some time that they must be con- 
tent with smaller profits if they are to dispose of their 
wares in proper season and thus pave the way for suc- 
cessful distribution of fresh issues. If they would but 
see this there would be a steady absorption of their out- 
put instead of a boom period for a short season and then 
a glut, with its attendant dullness. Buyers are more 
discriminating now. They ‘want to be shown” and 
they are paying more attention now to the better offer- 
ings that are to be had of the houses which have not 
been first compelled to give up a big profit to some big 
underwriting syndicate. The holder of capital has 
learned, in short, that a bond offering nowadays is not 
necessarily attractive merely because of its size. 


UNITED STATES RUBBER HOLDING WELL. 
The shares of this company have strongly withstood 
the effect of the general liquidation in the stock market. 
This is attributed to the excellent business of the rubber 
tire department, which is prospering and more than mak- 
ing up the losses in the business of the other depart- 
ments. 





We own and offer a first mortgage bond 
yielding over 5 per cent., secured by real estate 
valued largely in excess of outstanding bonds. 
Earnings of Company over four times interest 
charges. Listed on the New York Stock 
Exchange. 


The unsecured paper of this Company is 
readily bought by banks throughout the country. 


Write for Circular F 
KNAUTH, NACHOD & KUHNE 
15 William St. BANKERS New York City 
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IS UNTERMYER A SOCIALIST? 


Over in Paris, Samuel Untermyer, the well-known 
New York corporation attorney, gives out occasional in- 
terviews to the press, and they contain views and pan- 
aceas of such radical character for our troubles as to 
justify every socialistic organization in enrolling Mr. 
Untermyer at once as an honorary member. 

In his last interview, among the remedies he has pro- 
posed, is to bar national banks from maintaining 
branches and participation in any financial schemes out- 
side of their function of legitimate banking, to allow no 
man or interest to own or be interested in more than 
one bank or trust company where the concerns are nor- 
mally competitive; States should take up industrial in- 
surance; there should be Federal regulation of trusts; 
capital must recognize and deal directly with labor; the 
money power must be curbed, and the Government must 
regulate and control industrial competition engaged in 
interstate commerce. 

If this sweeping programme were to be adopted, ter- 
rible would be the contemplation of the stite in which 
our highly paid corporation lawyers would find them- 
selves. There then would arise no necessity to pay to our 
eminent members of the bar sometimes as high as $900,- 
000 fees to which Mr. Untermyer is not unaccustomed. 


FAILED, BUT IS RIGHT BACK FOR MORE. 


Secretary of The Progress Co., Undeterred By Disaster, 
Writes Stockholders for Money. 

It took only two weeks after a receiver was appointed 
for The Progress Co., whose failure was reported in the 
last issue of The Financial World, for the Secretary of 
that corporation, C. D. Larson, to arrive at the determi- 
nation to appeal to the stockholders for more money to 
start afresh. He seeks to raise enough money among 
them to buy in the property at the receiver’s sale. 

Larson refrains from explaining what has become of 
all the money already advanced. The fire did not eat 
it all up. More likely fancy salaries used up more of 
the capital than did anything else. Mr. Larson is cer- 
tainly endowed with a goodly supply of nerve. He sends 
no financial statement even to show the stockholders had 
a fair run for their money, yet he wants them to put up 
more. 

Larson does say he is not responsible for the losses 
stockholders sustained. He even opposed, he claims, 
some changes which he now charges were responsible for 
the disaster. If that be so, then why did he knowingly 
permit up to a few months previous to the failure the 
sending out of letters appealing for more capital, which 
letters put a false light on the company’s actual financial 
condition which even at that time indicated insolvency? 
A man who has the investors’ interest first in mind does 
not sit silently by and see them imposed upon. Any 
further money put into this scheme will be only thrown 
away. 


DR. J. G. LYMAN AGAIN IN JAIL. 

It was not possible for Dr. John Grant Lyman to re- 
main long quiescent. His fingers have itched to once 
again grasp the money of investors. So he quietly be- 
gan operating in Los Angeles, Cal., away from the mad- 
dening throng, and where he knew he least would be 
expected, with the Panama Development Co., selling land 
down in the Canal Zone for $5 an acre. He did not last 
long. Some one smelled a rat. Postal officials began 
an investigation, raided the concern, and a few days 
later caught up with the elusive doctor in San Francisco, 
where he was about to depart for the Orient, and ar- 
rested him on charges of running a fraud. 

Dr. Lyman was the notorious promoter of Joshua 
Brown & Co., fiscal agents for the International Zinc Co. 
Later, he bobbed up in Goldfield as the promoter of 
the Bullfrog Rush Mining Co., and had a fight with the 
ex-convict, George Graham Rice, which put an end te 
this scheme. This was also the beginning of Rice’s down- 
fall in Nevada. 





$100 BONDS 


Our offering of bonds in small denominations to the investor of 
limited means has met with success sufficient to warrant the establish- 
ment of a special department in all of our offices, which is at the dis- 
posal of prospective clients. Correspoudence is solicited. 

Well secured and fully guaranteed $100 bonds offer an excellent 
opportunity for making an investment to obtain 


5% to 6% INTEREST— 


an investment which combines the same security and protective 
features as will be found in the $500 and $1000 denominations in the 
same issue of bonds. 

Write for our new $100 bond circular and our booklet—now in its 
third edition—‘'$100 Bonds.’’ They will be sent upon request. 


Address Communications to Dept. K 


J. S. & W. S. KUHN, Inc. 


PITTSBURGH, PA. 





CHICAGO PHILADELPHIA 
First National Bank Bldg. Real Eons toe Bldg. 
NEW YORK Kuba, Fisher &: Co., Incespesnted 
37 Wall Street 15 Congress Street 
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Security —Yield—Marketability 


Should be considered in buying bonds for investment 


Circular on request 


COGGESHALL & HICKS 
115 BROADWAY BANKERS 





NEW YORE 





W. C. LANGLEY & CO. 


BANKERS 
10 Wall Street, NEW YORK White Building, BUFFALO, N. Y. 


Municipal, Railroad and Corporation Bonds 





Cities Service Preferred 
Cities Service Common 


(Properties under the management of Henry L. Doherty & Co.) 


We make a specialty of these stocks and invite your 
orders in same. Circular on request. 


CLAUDE MEEKER 


Specialist in Public Utilities Securities 
COLUMBUS, OHIO 


How Much Does 
° Your Money Earn? 


Can you get it when you want it? 

















Is it amply safeguarded from danger of loss? 


This company pays 5 per cent. interest on 
your savings. Interest checks reach you 
always on the first days of January and 
July. In over sixteen years there has never 
been a day’s delay. 

You can withdraw all or part of your money 


at any time without notice. It is never 
tied up and out of your control. 
Ask for the booklet telling about the 
careful, conservative management of 


this company—Its ample resources 
and its methods of doing business. 


The Calvert Mortgage & Deposit Co. 


1071 Calvert Building, Baltimore, Md. 
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WALL STREET’S PUZZLE STILL UNSOLVED. 


No Satisfactory Explanation as Yet for the Great De 
cline—Many Theories. 

Brokers, bankers and students of finance are still grop- 
ing in the dark for some satisfying explanation for the 
great decline in stock prices that has been almost con- 
tinuous since late July. No theory yet advanced has as 
yet been adequate to find general acceptance and now 
at the end of six weeks of falling prices the puzzle is as 
much of a riddle as ever. Two months ago the average 
broker in Wall street would have said that every nine out 
of ten houses in the Street was out of stocks, out of custo- 
mers and that the market seemed absolutely sold out with 
the “‘big interests’ so well entrenched that a break in 
prices was impossible. Well, the break came and instead 
of the large financiers being caught with all the goods, 
it appears that after all the country at large possessed 
a great line of securities and that these have been com- 
ing out with the speculative accounts. The speculators 
have dumped over more than have investors, however, 
but so great has been the gloom that the prediction has 
been made that the whole country must finally liquidate 
and sell its stocks in Wall street before the atmosphere 
clears. 

It is patent that for quite two years the country has 
been forced to go along at a slow hand-to-mouth pace 
and that there have been no such pyramids of inflation, 
either in business or speculation which brought on the 
panic of 1907. If another panic is to come, and we do 
not for a moment expect one now, it will be from some 
cause that is yet hidden from us. Further liquidation 
is not unlikely in the stock market and labor troubles 
may precipitate disturbing conflicts, but the state of com- 
mercial business does not warrant any prediction of pan- 
ic. There has been a shrinkage in confidence, but we can- 
not forever distrust each other or look upon everybody 
else as hovering on the brink of disaster. The country 
has been suffering from a peculiar state of mind, and its 
further trend is uncertain. The problem of the near 
future is still unsolved. 


THE CALUMET & HECLA MERGER. 


An Observer Asserts that the Opposition Is Sincere and 
that the Fight will be Bitter and Prolonged. 

According to a gentleman who has friends on both 
sides of the Calumet & Hecla merger plans, now held up, 
the fight, before it reaches a settlement, is likely to de- 
velop into one of the bitterest contests in the annals of 
the copper mining industry, and may last for years. 

This observer advises The Financial World that the 
impression in the East that the merger is being held 
up until a satisfactory price is paid to the opposing in- 
terest for their holdings is erroneous. Knowing the 
people on both sides, it is his opinion that each faction 
believes itself absolutely in the right. 

While the merger is considered an excellent thing for 
the Calumet & Hecla Co., and for some of the com- 
panies merged, this onlooker is doubtful regarding the 
benefit that might accrue to some of the other companies 
which it is planned to take in. 

Our informant, who, by the way, is a well-known 
authority in the copper world, and whose views are abso- 
lutely unbiased, considers that the merger, as a straight 
mining proposition, regardless of stock ownership, would 
be for the physical benefit of a number of the properties, 
while in the case of some of the detached mines outside 
the Calumet district, the benefits are not so easily dis- 
cernible. 

“The principal trouble in the merger,’ he says, “is 
that the shareholders of some of the subsidiary com- 
panies believe they will be much better off to remain 
independent. The opposition comes principally from the 
Osceola and Ahmeek shareholders; the latter feel that 
they would fare considerably worse in the merger than 
would the shareholders of any of the subsidiary corpora- 
tions. On the other hand, it seems the shareholders in 


6 Per Cent. Minus Worry 


When the Stock Market is erratic, as at present, the prudent investor looks 
about for investments which will prove safe, which will not depreciate in point 
of security and will pay him a reasonable, living income. 

For such, we point to our First Mortgage Farm Loans as fulfilling every re- 
quirement of the most cautious investor—our experience covering over a third 
of a century has demonstrated that a Farm Loan made by experienced and 
conservative lenders is the safest and most satisfactory investment for those 
desiring an income investment. 


Our Booklet ‘‘E’’ tells all about our mortgages and ourselves. Write for it 


today. 
WELLS & DICKEY COMPANY 
Security Bank Building 


Established 1878 MINNEAPOLIS, MINN. Cap. & Surp. $700,009 





the Tamarack would be very lucky to have their property 
taken over by any strong company paying dividends.” 

Our informant believes we were wrong in ascribing 
bad motives to those who are fighting the Calumet & 
Hecla. He believes the protesting shareholders are 
absolutely sincere in their contentions, and have nothing 
in view beyond putting a stop to the merger if this can 
be done. 

We hope such is the case, for then there is hope of 
an early and amicable adjustment. That the opposition 
had been fanned on by large speculators in copper stocks 
in Boston is commonly accepted. These men are aware 
that if the merger goes through there will be only one 
stock to trade in, whereas formerly there were quite a 
number, and this means less business, as well as less 
opportunity for manipulation, in which invariably the 
public is the ‘‘goat.”’ 

Calumet & Hecla is the one copper stock which for 
years has sold on its investment value. It is also the 
one stock against which the bears have not made any 
impression, for they could never bring about any liquida- 
tion. Calumet & Hecla shareholders have been too con- 
tent with their security and substantial incomes they 
have derived from it to concern themselves much about 
the market fluctuations. 

It is beyond belief to consider for one moment that a 
corporation whose affairs were always managed with an 
uprightness that defied all criticism would undertake a 
merger which had in mind the injury of any interest, 
and therefore it appears to us that the opposition, if 
sincere, is standing in its own light and by legal steps is 
interfering with the will of the majority. 

The Calumet & Hecla can stand the fight much better 
than can they. It will be stockholders of the subsidiary 
companies, which are not earning any dividends, who 
will be the greatest sufferers if the merger must finally 
be abandoned. 


COBALT CENTRAL ON HARD ROCKS. 

According to the New York “Mining Age,” payments 
due on the Cobalt Central property in August have not 
been met by the Philadelphia committee in charge of the 
reorganization, and therefore there is great danger of 
the property again being advertised for sale. 

Some time back, the Philadelphia reorganization com- 
mittee industriously circularized the Cobalt Central 
shareholders to come in and share the expense of de- 
veloping the property. A great many put up more capi- 
tal in the hope their action might repair the losses which 
the Nevins mismanagement were responsible for. 

At the time these shareholders were led to believe 
that the Philadelphia people had bought in the property 
at the liquidator’s sale and paid cash for it, they did 
not know the purchase was made on a shoestring and on 
the installment plan. Had they been aware of this, most 
likely they would have thought twice before sending 
good money after bad. 

Now the shareholders are in danger of losing the fresh 
capital they advanced. The Nevins people are entirely 
out of it, but they got out with the only money that 
will ever be made out of Cobalt Central, and that money 
came out of the misled shareholders’ pockets. 
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RALLYING AROUND THE BLACK FLAG. 
Adventure Magazine Will Not Want For Champions. 
Kver since Adventure Magazine allowed itself to pull 

Ex-convict George Graham Rice’s chestnuts out of the fire 
its mail undoubtedly has been burdened with commenda- 
tory letters from nearly every financial faker who so far 
has escaped the strong arm of the authorities. 

We hear that a large number of promoters of get-rich- 
quick schemes which at some time or another were ex- 
posed by The Financial World, are rallying around the 
black flag, which Rice has unfurled with Adventure Maga- 
zine as its flagstaff. We may therefore expect, consider- 
ing the character of these men, who are wholly devoid 
of all principles of honesty, such a saturnalia of lies the 
equal of which has not been witnessed for years. 

It is even reported to The Financial World that an 
affidavit has been manufactured against the publisher of 
the paper depicting him as a worse character than old 
Bluebeard. By the time the cabal gets through with our 
reputation people who are acquainted with The Financial 
World and the publisher who has guided its policy for 
years, will wonder how it is that such a black character 
has been permitted to exist in New York, unmolested by 
the authorities. 

The greater the number of these morally deficient fin- 
ancial renegades rally around Adventure Magazine and 
George Graham Rice the more shall we be pleased. The 
blacker the lies they fabricate the merrier will it 
be to us, for by this cohesion among the forces of finan- 
cial darkness will it be easier by contrast to measure The 
Financial World’s widespread influence for honest fin- 
ance. 

Adventure Magazine is welcome to the motley, spotted 
and robber crew who are flocking around it. No decent 
publication would care to have them as their champion. 





THE FOOLISH VIRGINS AMONG INVESTORS. 


Parable Again Illustrated In Another Consolidated 
British American Mines Assessment. 

Another and third appeal is made to the stockholders 
of the Consolidated British American Mines for more 
money. This appeal is made over the signature of C. D. 
Karr, Secretary, and Eaton Shaw, Vice-President. 

This company is a consolidation of a number of min- 
ing propositions promoted by Wheeler & Co., which had 
offices at 32 Broadway. Reams of stock of each of their 
companies were sold. When it became difficult finally 
to sell more stock Grattan H. Wheeler, the head of the 
firm, now dead, evolved the clever scheme of forming 
a holding company, known as the Consolidated British 
American Mines, asserting that by this means great 
economies could be introduced. The capital was placed 
at $7,000,000. For the stockholders to transfer their 
stock it was necessary to pay a small transfer fee. Small 
as this was the promoters succeeded in raising over 
$30,000 more cash. Now this money is all spent and the 








6% STABILITY 
ADAPTABILITY 
Bonds |} CONVERTIBILITY 


These three advantages are offered to investors 
in the 6% Gold Bonds of the American Real Estate 
Ccmpany, the original and oldest of the many real 
estate corporations in New York. Founded in 1888, 
with a capital of $100,000, it has returned to investors 
more than $7,000,000, and has accumulated assets of 
$23,026,889.67, with surplus of nearly $2,000,000. 

Let us send booklets describing our Coupon Bonds 
for direct investment of $100, and Accumulative Bonds 
for saving $25 or more a year, to mature $1,000 and 
upwards in 10, 15 or 20 years. 


American Real (state Yourpanp 
527 Fifth Avenue, New York 























stockholders are again told that unless they come up 
with $4,000 more they will be in danger of losing their 
property. How long will they stand such mulcting? 
How long will they act the part of the foolish virgins, 
not knowing when they have been relieved of all their 
cash. How can they expect success for their project when 
they are told by the former President, who stepped in 
after Wheeler got out, that Wheeler & Co. kept from 60 
to 70 per cent. of the money they paid him for stock? 


NOTES OF BOND OFFERINGS. 

Fayette, Ala., having voted in favor of a sewer system 
and water works, the Town Council will receive bids for 
$22,000 5 per cent. ten-year bonds on Oct. 2. The bonds 
will be in denominations of $500 and $1,000. 

On Sept. 22 the city of Madison, Wis., will open sealed 
bids for $40,000 park bonds running twenty years and 
bearing 4 per cent. interest. 

Steuben County, N. Y., is asking proposals for $60,000 
4% per cent. bonds in yearly installments of $10,000 
beginning May 1 next. Bids must be addressed to the 
Board of Supervisors. 

Jersey City, N. J., is to have a bond sale on Sept. 22 
which will be notable among the big sales this year of 
municipal securities. On that day Comptroller Gormley 
will open sealed bids for 4% per cent. 50-year bonds of 
$1,000 each. The bids to be successful must produce a 
sum as nearly as may be equal to, but not less than 
$6,933,700. Bids may be submitted for all or part of 
the bonds and each bid must be accompanied by a certi- 
fied check for two per cent. of the amount of bonds bid 
for. Jersey City’s credit stands high and the net bonded 
debt is $14,081,115.77, the total assessed valuation is 
$266,713,111, while the tax rate is $19.80 per $,000. 
The city’s population is 267,779. 
































Not only are school books universally in demand, no 
less in bad times than in good, but approximately 90 per 
cent. of the text book business is done by contract with 
state, county, city and township Boards of Education, 
whose purchasing power is absolutely unaffected by gen- 
eral trade conditions. 

D. C. Heath & Company has been recognized for many 
years as one of the most successful text book houses in 
the country. It is managed by men of long experience 
and highest reputation in the publishing and educational 
fields. All the officers have a large interest in the com- 
mon stock. 


TO YIELD 6.86 PER CENT. 


A Secure Investment at a High Yield 


D. C. HEATH & COMPANY 


7 Per Cent. Preferred Stock at $102 


We regard the educational publishing business as the most stable form of industrial enterprise owing to 
the unique and peculiarly favorable conditions under which it is conducted 


ALEXANDER S. PORTER, 


11 CONGRESS STREET, BOSTON 


This small issue ($300,000) is based upon net assets 
of over $1,450,000, according to the most conservative 
estimate. The company has earned yearly more than 
four times the amount of preferred dividend requirement. 
It has always paid a good dividend on its common stock 
and has carried to “undivided cash oo account,” yearly, 
more than it has paid in dividends, both common and pre- 


ferred. 
NO BONDS—NO MORTGAGES 
Write for our booklet on Industrial Investments, giv- 
ing important facts about this and other stocks on our 


list. 


Jr, Investment Securities 
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DENVER RESERVOIR PROJECT BRIGHTENS. 

A correspondent of The Financial World, who has been 
visiting the property of the Denver Reservoir and Irri- 
gation Co.’s property during the last four weeks, reports 
to us that some good progress has been made under the 
aggressive supervision of Arthur Day, the receiver of the 
company. He writes: 


I am glad to say that these people are beginning to make 
some real progress around Denver. Standley Lake was 
dedicated by Hon. James Wilson, Secretary of Agriculture, 
on Thursday of last week. The actual construction work 
on the various impounding lakes has been well finished, 
although actual completion will probably mean Nov. 1, in- 
stead of Oct. 1, as formerly thought. 

It is remarkable to note the change in the attitude of 
some of the farmers and settlers. They say they have been 
deceived, yet are willing to pay all their taxes if they only 
receive the water. To that end it is stated overtures have 
been made to the Protective Committee for the bondholders 
to waive interest until 1914, when it is believed entire can- 
cellation of the obligation can be made. Nothing is known 
on that point excepting that apparently competent people in 
Denver say that it looks as though there would be sufficient 
water next year. The bondholders have not accepted the 
proposition made—in fact, it has been rejected from what I 
can gather. 

Receiver Arthur Day has acted with reasonable speed in 
handling this affair and I feel, after my second look at the 
district, ditches, dams, reservoirs and general conditions, as 
though the chances were very good for a favorable consum- 
mation of the receiver's plans. 

If Receiver Day can place this project on its feet, can 
make it produce sufficient revenue to save the large 
amount of capital investors have put into it through the 
exaggerated and misleading representations of the bank- 
ing firm of Trowbridge & Niver, he will deserve the 
greatest measure of praise. Such ability as he will have 
then demonstrated as a genius for reconstructing dis- 
abled and mismanaged projects will be in a great com- 
mand. Here is one project calling for the best efforts 
in a man of action, for he has in his programme the 
repairing of a great many small fortunes tied up to the 
last dollar by countless small and dependent investors, 
who cannot afford to lose their money. Such loss to 
them would be ruinous. 

Nothing of interest, as far as The Financial World 
can learn, has developed in the Big Lost River irrigation 
project. The reorganization plan as outlined by the 
Committee has gone through we understand, but further 
than that we have heard nothing. It may be that the 
season is regarded as too far gone this year to attempt 
much and that real construction work will have to be 
deferred until next Spring. With this project the up- 
building will have to proceed more slowly for there is 
not as much groundwork on which to begin. 

The Protective Committee organized for the Conrad 
Land & Water Co. is making good progress with the 
reorganization plans which were successfully carried out. 
The bankers who have advanced the funds to complete 
the constructions and which funds were made available 
without assessing the bondholders at all, have sent their 
own representative to the property to superintend the 
work and to see to it that every dollar is spent for a 
legitimate purpose. The fact that the bankers were 
willing to put up as much as $1,000,000, for which loan 
only a very reasonable fee was exacted, indicates that 
the bankers have great confidence that the project will 
work out satisfactorily to all involved under a conserv- 
ative supervision. 


THE FIASCO IN TEXAS OIL. 

“You ought to put all your friends in Texas Oil stock. 
There will be barrels of money made on it,’”’ said John 
W. Gates to the writer who chanced to run across the 
late financier in the Rookery Building in Chicago shortly 
after the stock was listed and quoted at around 138. 

That we did not share in this boundless optimism of 
Mr. Gates, but looked askance on his _ prediction, 
is borne out by the repeated advice given in these col- 
umns to let the stock severely alone. The Texas Oil Co., 
while trying to build up an extensive business, was at the 
same time engaged in loading up the public with reams 


of over-priced securities. New stock and note issues 
were put out at an astounding rate of production. With 
a $3,000,000 stock capitalization the company worked 
itself up to a $50,000,000 issue, of which $27,000,000 
is now outstanding. Contemporaneously with this were 
note and bond issues which came forth as fast as the 
printing presses could turn them out. While the neces- 
sity for new millions was apparently great, liberal divi- 
dends were paid, 12 per cent. and 10 per cent. and 50 
per cent. in stock. It was an old fashioned promotion 
and everything possible was done to get the investors’ 
money. 

Now it has come to the inevitable—a reduction in the 
dividend, and the same has now been placed on a 6 per 
cent. basis—a sharp cut from ten per cent. A more conser- 
vative policy will now be followed and efforts to interest 
the investing public will be suspended until the company 
is able to show what it can do in its own line. The stock 
has on small sales dropped to 87. It is very doubtful 
whether a good sized block could be sold at this price. 
The public has never taken kindly to the stock and 
those who have really been hurt by the drup in the price 
from 138 to 87 were mostly friends of the late plunger. 
They believed in him and paid the price for it. It may 
be that Mr. Gates would have still made good, had death 
not overtaken him. 


PRODUCERS’ OIL PAYS SAME DIVIDENDS. 

While the Texas Co., the parent company, cut its divi- 
dend on its stock one-half, the Producers’ Oil Co. de- 
clares the old rate. The Producers’ Oil Co. is, as its 
name implies, the producing end of the large oil enter- 
prise John W. Gates built up in Texas. In fact, it was 
this company which first attracted Gates to the develop- 
ment of the Lone Star State’s vast oil resources. The 
Producers’ Oil Co. has proven a profitable undertaking, 
having paid in one year an extra dividend of 36 per cent., 
besides the regular disbursement of 6 per cent. As the 
oil output of this company is always in demand, there is 
little danger that the dividend at the present rate will 
not be maintained. 


WHY THEIR RETURNS ARE BIG. 

Among the selected dividend paying mining securities 
recommended to the public by Charles A. Stoneham & 
Co., whose financial operations are frequently the sub- 
ject of adverse comment by The Financial World and 
other reputable publications, are the following. Opposite 
to each is the income yield it is supposed to produce if 
bought at the present market: 


Yield 
po ee rr ee eee 14.8% 
SS BC ae eee eee 28.2% 
ES rr coe er yr 9.1% 
bho cad ea ee Ker Cee ean seneesns 32.4% 
PD cdcivencccrendsadoneasenan’ 30.1% 
ae eo kk kak eae ww Ss Oa 6O S's 8 14.5% 
REESE Se eae 17.5% 
EE EES er eee 17.5% 
EE, a caged cbeebieiereehe ss acieneces , 


What is here said is not intended as a reflection upon 
these mining propositions. In discussing them and the 
unusually large incomes some of them bring, we are 
pointing to a moral and to adorn a tale. The only un- 
fortunate feature is the fact that Stoneham & Co. are 
recommending these stocks. This is a sort of company 
the directors of these companies scarcely relish. 

The average investor, unacquainted with the precari- 
ous character of mining, will wonder no doubt over these 
large incomes and why it is possible to secure them. 
Some of these stocks bring returns which would make 
them rich quick if they could be depended upon as being 
permanent. But herein lies the uncertainty. If incomes 
of 25 per cent. and 30 per cent. per annum were assured 
for any length of time shrewd investors closely familiar 
with the property would rake the market for the stock. 
The fact that these securities are allowed to go begging 
is the danger signal indicating that the investor is 
gambling on the greatest kind of an uncertainty which 
lies in the question of how long these mining companies’ 
ore bodies will last. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to September 
15, the time of going to press. 





STUBBORN STATE OF PESSIMISM PERSISTS. 

The events of the present week in the financial world 
and on the exchanges, while not sensational or seriously 
alarming, have served to further accentuate the sweep 
of pessimism that has been ingulfing the public to a 
world wide extent. Anything calculated to cheer the 
discouraged or strike a note of optimism, has been 
instantly rebuffed by a further slump in the stock 
market and the attainment of new low records. Like 
ghouls, the bears and pessimists parade with the news 
of doleful happenings and the air resounds with dire 
predictions of disaster. ‘‘Perhaps we will have enough 
wheat to go round at home,” they will say, “‘but look 
at quotations on the Stock Exchange! A few cotton 
factories may reopen in New England but see where New 
Haven stock is selling—at the lowest price since 1874. 
War is certain in Europe, the panic in Berlin shows that, 
and there will be a general cataclysm. Distrust exists 
everyWhere, labor is on the brink of a general revolt, 
the Premier of Russia has been shot, the food riots 
point unmistakably to a grave economic crisis. A crash 
is at hand and many financial houses must fail,’’ and 
so on ad nauseam. 

What answer is to be given to such talk? The reply 
is that there is no answer. The germ of distrust and 
suspicion has got into the heads of some of the big men 
in Wall street and the trouble being a disease, must be 
allowed to run its course. Ghosts lurk everywhere, but 
until these phantasies of the mind disappear it is energy 
wasted to attempt to arrest them. What has developed 
this week was long ago talked of and did not come as a 
surprise. The war talk in Europe is becoming tiresome, 
albeit it must be confessed that the alarms are in some 
respects justified, the shortness of our crops was iong 
ago known and apparently discounted, the high cost of 
living era is an old story, and really it is difficult to pick 
up any of the bear arguments and find anything new in 
them. But they serve apparently to excite apprehension 
and that is all the bear party seems to think necessary. 

The gathering of a new crop of fresh low record prices 
for the year on the stock exchange and with some quota- 
tions below the low figures of the big slump last year, 
would seem to indicate that the liquidation of real stock 
held by investors, at first scattered and of small moment, 
has begun to increase. Bear selling, while it is the 
inspiration of the real liquidation, cannot be charged 
with responsibility for all the damage. Real stocks were 
sold in quantity this week by both European and Ameri- 
can investors. How much more of such holdings is 
hanging over the market, is a problem. The ugly and 
reckless rumors about some prominent houses being in 
trouble, the names being openly bandied about on the 
Stock Exchange, pointed at times to the end being near, 
and it is true that when these rumors were thickest the 
selling ceased and a recovery ensued, but the distrust 
seemed afterwards as deep as ever. Some big event which 
will have a far-reaching effect may be impending. If it 
should be preceded by a rapid downward movement on a 
very largely increased volume of trading, then a substan- 
tial recovery might reasonably be looked for. Until then 
there seems no warrant for expecting any substantial 
betterment either in sentiment or in the stock market. 

A feature of the present situation, which attests the 
prevailing depression, is the failure of the agricultural 
sections to call heavily for cash balances on deposit here 
for the movement of the crops. Industry is so quiet that 
the crop sections have large supplies of idle cash, and 
are not calling this year on the reserve centers. 


THE SITUATION ON FRIDAY. 

The market acted erratically all day, alternating with 
fitful rallies and sagging movements. There was an 
absence of the disturbing rumors which were circulated 
on the Exchange on Thursday and it was thought that 
the action of the market reflected merely the covering 
operations of shorts or sales by holders who did not wish 
to carry their commitments over the week’s end. The 
close showed a slight improvement from the low prices 
of the day, but the feeble action of the usually active 
stocks, with the exception of Reading and Lehigh Valley, 
indicated that they were still without support of large 
interests. 


THE RAILROADS 


ATCHISON. 

This stock is selling almost at the same price which 
New York Central commands, although the latter pays 
only 5 per cent. New York Central has the advantage 
of being better distributed among investors, most of 
whom have unflinchingly faced every storm the Central 
had to pass through. However, the Atchison stock goes 
every year more and more into investors’ strong boxes. 
It may not be sure of its 6 per cent dividend just now, 
but when after the panic the dividend had to be reduced 
to 5 per cent., it was not allowed to remain long at that 
rate. As soon as better conditions asserted themselves, 
the 6 per cent. dividend was restored. Nobody can fore- 
cast what the next twelve months will bring, but it is 
believed by very conservative people that the Atchison 
will be able to maintain its 6 per cent. as long as will 
the Southern Pacific, and that in the long run share- 
holders will have reason to be satisfied with their in- 
vestment. 








BALTIMORE & OHIO. 

When President Willard, of the Baltimore & Ohio, re- 
turned from Europe this week he declared in an inter- 
view that he is not worried over the dividend and is still 
of the opinion that B. & O. is a conservative 6 per cent. 
stock. He does not look for a reduction. President 
Mellen, of the New Haven, said the same about his rail- 
road’s dividend, yet the price of New Haven, which has 
dropped to the lowest price since 1874, forecasts a reduc- 
tion. So does the price of B. & O. around 95. It is beyond 
comprehension how the B. & O. dividend can be con- 
sidered a conservative one, when only 6.73 per cent. was 
earned on the stock in 1911 against 8.87 per cent. in 
1910. Some of our railroad presidents seem sometimes 
to talk foolishly. If Mr. Willard does not worry, his 
shareholders certainly do. 


ERIE, 

All Erie shares show impressive firmness, due to the 
continuously favorable earnings. The belief that the 
railroad will finally be rehabilitated has gotten hold of 
many investors. Such a rehabilitation is bound to come, 
provided the net earnings for the next few years are used 
for the amelioration of the property and not squandered 
on untimely dividends. 


KANSAS CITY SOUTHERN. 

The new fiscal year has started poorly with a net ope- 
ration income of only $197,804, which means a loss of 
$69,651. This showing has contributed a great deal to 
the pronounced weakness in the shares. Conditions in 
the railroad’s territory point, however, to a turn in earn- 
ings for the better. Liquidation of quite a number of 
small bull accounts has taken place in the last few weeks. 
The shares will probably remain neglected for some time 
to come. 

MISSOURI PACIFIC, 

This stock acted this week as if it might at no distant 
date hit the low price of 28%, which it touched in 1908. 
Yet at that time the railroad still earned about 4 per cent. 
on its stock, while at present it hardly earns its fixed in- 
terest charges and it is questionable whether the system 
will be able to do better in the next fiscal year. 
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READING. 

This stock yields reluctantly to the pressure on the 
market. Finally the rich manipulators will come to the 
conviction that they cannot sail against the wind. It 
will, of course, be an expensive awakening for them. 


ST. LOUIS SOUTHWESTERN. 


The solicitation of proxies by Frank Gould for the 
forthcoming annual meeting on the claim that it is his 
desire to save the independence of the property only con- 
firms the report that the Illinois Central is after control 
of the railroad. This road has a bright future, as it is 
the Cotton Belt road and traverses also a rich agricul- 
tural territory, but this bright future would be better 
assured through control by the Illinois Central rather 
than by the Goulds. Only twice in the last twelve years 
has the railroad been able to earn a little over the 5 per 
cent. dividend to which the preferred shareholders are 
entitled. The common stock, selling around 30, is noth- 
ing but a speculation, but the preferred stock, selling 
around 69, could become a good speculative investment 
if it were traded ex-Goulds. 


TOLEDO, ST. LOUIS & WESTERN, 

Contrary to expectations and the talk of the ticker, 
another quarterly dividend of 1 per cent. has been de- 
clared on the preferred stock, which recently dropped 
under 40. The earnings do not justify the payment of 
this dividend. Its continuation may be a matter of pol- 
icy. The Hawley interests probably think that it would 
not be wise to pass the dividend when they have such big 
extension plans up their sleeves. 


UNION PACIFIC, 


This stock evinces a weakness which can only be ex- 
plained by the fact that the big fellows are not yet 
through with their liquidation. The enormous quantities 
of the stock which have come on the market the last 
few months could not have come from margined ac- 
counts. It is rather probable that large shareholders 
who are utterly disgusted with conditions, prefer to get 
out and wait until all the clouds that overhang the 
railroad situation pass away. New low prices touched 
this week indicate that the predictions of the bears of 
150 for Union may soon be made good. 


WABASH. 

The shares of this company reflect the growing distrust 
in the future as long as the property remains under con- 
trol of the Goulds. It will have to fall into better and 
abler hands to have a future. Even small speculators who 
once displayed a fancy for these cheap shares, are now 
leaving them alone. The low price of about 13 for the 
common and 27 for the preferred shares, fail to attract 
the element that once thought that not much could be 
lost on such cheap stock. 


WHEELING & LAKE ERIE. 


Although this railroad, at present in receivers’ hands, 
did better in its last fiscal year than in 1910, when it 
showed a surplus of only $537,450 after the payment of 
fixed charges, against one of $647,961 in 1911, there is no 
balm in the figures for the shareholders. All the road’s 
stock issues will be assessed, as there is no other way open 
for the reorganization of the property. It is doubtful, 
however, whether this reorganization will take place 
soon. Conditions for raising new capital for the Wabash 
Pittsburgh Terminal, which can only be reorganized by a 
new bond issue to take the place of the present first 
mortgage, are extremely unfavorable, and as the Wa- 
bash Pittsburgh controls the Wheeling & Lake Erie, the 
reorganization of these two Gould properties can take 
place only at the same time. In the meantime, those of 
the Wheeling & Lake Erie shareholders who may be in- 
clined to pay the assessment will have ample time to 
think the matter over carefully, and to change their 
minds. 
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THE INDUSTRIALS 


AMERICAN LINSEED. 

This company, which in 1910 earned about 4% per 
cent. on its preferred stock, has earned about half that 
amount this year. That the preferred stock was marked 
up to 29% and the common stock to 10 when the annual 
report was issued this week, was probably due to manipu- 
lation in order to counteract the poor showing. The com- 
pany is enormously over capitalized and could stand a 
reduction of 75 per cent. in its capitalization. As long 
as the capitalization remains in its present form the 
shares will represent only a forlorn hope. In one regard 
the company is well off and this is that it has only $350,- 
000 bonds outstanding. It cannot be wound up by its 
creditors, and can die only a natural death. 


AMALGAMATED COPPER. 

With political and industrial conditions in Europe dis- 
turbed and the great probability that even if the Morocco 
affair should be settled peacefully it will take months be- 
fore the industrial equilibrium on the other side of the 
big pond is restored, the chances are that copper exports, 
which have furnished constant support to our copper 
industry, will drop off considerably. Domestic con- 
sumption cannot be stimulated. The copper industry 
is still facing a grave situation without the slight- 
est ray of hope that an improvement will come at 
any early date. Will the Amalgamated Copper Con- 
pany be able to earn even its small dividend of 2 per 
cent. in the next twelve months? Too many have only 
a negative answer to this query. All artificial support 
given to this stock will not be able to overcome condi- 
tions which even superficial observers cannot fail to 
notice; Amalgamated Copper dropped to around 55 dur- 
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ing the slump and even this price is still too high for a 
2 per cent. dividend payer. The company is a prominent 
eandidate for the list of non-dividend payers. 


AMERICAN STEEL FOUNDRIES. 


The stock dropped to 27. It never had any but a very 
thin market and many were glad to get out of it at the 
lowest price. The equipment industry is in such a dis- 
tressed condition that a further drop in this stock would 
cause no surprise. 


AMERICAN WOOLEN. 


Another quarterly dividend of 1% per cent. has been 
paid on the preferred stock. How long will this con- 
tinue in face of the danger which overhangs the com- 
pany’s business? The demand for a reduction in the 
wool tariff is too strong to be ignored by both parties and 
the American Woolen Co. will face a sea of trouble un- 
til it can adjust itself to the new tariff conditions. The 
preferred stock is selling around 88144—a price which 
does not indicate that the shareholders are confident of 
the company’s ability to maintain this dividend in face 
of the threatening factor here noted. 


CORN PRODUCTS. 


The rapid advance in the prices of sugar ought to 
help this company to a better business. It will not en- 
able it to increase its preferred dividend, now 5 per cent., 
but it may reassure shareholders that there will be no 
reduction. This must certainly be pleasing at a time 
when dividend cuts are feared and undoubtedly will 
come. 

RAILWAY STEEL SPRINGS. 

This company has just bought a new plant-—the Inter- 
Ocean Steel Co., of Chicago, which is also engaged in the 
equipment industry. The money to pay for the new 
acquisition will be raised by a bond issue of $3,500,000. 
It is difficult to understand why a competitor is bought 
out at a time when the buyer has not enough business 
for its own plants. The equipment industry is in a deso- 
late condition just now. On the news of the purchase 
Railway Steel Springs common dropped from 30 to 27%. 
This shows what the shareholders think of the latest 
move by their directors. 


WESTERN UNION. 

The preliminary estimated statement of earnings 
shows that the company’s rehabilitation is making splen- 
did progress under the new management. The business 
is growing, notwithstanding the increased expenses. The 
company has acquired control of the Anglo-American 
cables and will reduce rates just as it has by new and 
popular methods, increased its domestic business. It 
will take time before the dividend can be increased, but 
such results as are shown now spell higher dividends. 


MANIPULATION IN U. S. STEEL. 

The common stock remains the most skillfully manipu- 
lated security on the list. It confuses its followers con- 
stantly. The steady support the stock receives when it 
looks as if it would go to pieces, creates the belief that 
a mighty power is back of it and then when the shorts 
cover and speculators jump into it for a turn and put 
the price up, the crowd is filled up with stock. It takes 
manipulation of the highest order to unload the stock 
but steady liquidation just the same is under way. Con- 
ditions do not justify investment in the stock for the 
long pull. The several factors bearing on this security 
are the Congressional investigation, threatening tariff 
revision, the presidential election, and profitable busi- 
ness possible for the Steel Trust. It requires unbounded 
confidence in the ability of the Trust to make money in 
poor times to believe that the 5 per cent. dividend can 
be maintained. The news from Pittsburg also indicates 
that price slashing, instead of price shading is being in- 
dulged in by the Steel companies. The capacity of all 
is too great to maintain and a war of prices may be the 
ultimate outcome. 


We: do not offer any segurities, but 

buy and sell for customers on 
commission only, and our study and 
experience qualify us to give intelligent 
advice to investors. 
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STOCKS BONDS GRAIN 


DIVIDEND ON COLORADO CO. TO GO. 

The dividends on the Colorado Co., a Tintic mining 
proposition, will soon be a thing of the past, according 
to advices from Salt Lake City. This is an interesting 
item. The Colorado company is another of those good 
mining investments which has been persistently recom- 
mended by Stoneham & Co.’s house organ, the Copper 
Curb & Mining Outlook, and in their market letters. Now 
the company is about to pass its dividends. Iron Blos- 
som, the companion company of the Colorado Co., will 
soon keep it company, despite statements made that it 
will declare the usual dividend. 

Whose stock was Stoneham & Co. selling? Was it 
the directors’ stock? 
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Norfolk & Western Railway Co. 


A special and thorough analysis of this property, with a forecast of its future, 
has just been issued in connection with the Weekly Advice Service. A few 
copies have been reserved for free distribution. 
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REMEMBER MICMAC., 

Before Becoming Too Enthusiastic About Reinhardt’s 
Porcupine Propositions, Micmac Should Not Be 
Forgotten. 

Another Porcupine mining proposition is sponsored by 
J. Thomas Reinhardt. It is his third and is christened 
the Porcupine Southern Mining Co. Of the authorized 
million share capital, each share having a paper par 
value of one dollar, Reinhardt is asking the public to 

subscribe to 150,000 shares, at 60 cents a share. 

The company owns, according to the claims of the 
chief underwriter, seventeen claims in all, two of which 
are held under option. As the company has not yet 
started active operations, it may be taken for granted 
that on none of these claims has even scraping been 
done to prove there is in them the makings of a profit- 
able mine. 

Although the property is as close to a barren condi- 
tion as can be imagined, a valuation at 60 cents a share 
on $600,000 capitalization is placed upon it. 

It is well worth bearing this in mind, considering the 
boast of J. Thomas Reinhardt, that this third mining 
promotion in the Porcupine Mining Camp is, along those 
conservative lines, responsible for his two former suc- 
cesses. 

Now a mining success, in Reinhardt’s opinion, is the 
market value of a stock. It is immaterial whether this 
value be brought about by artificial means, To him this 
is just as stable as natural and legitimate methods. Por- 
cupine Central may be quoted now at $2.00 a share and 
Porcupine Northern for 75 cents a share, but for how 
long? Micmac, which Reinhardt promoted, also saw a 
price as high as $6 a share, but later it was proven 
beyond a doubt that the price was brought about entirely 
through wash sales. The stock cost Reinhardt only one 
dollar a share, so that the difference which the foolish 
investor paid represented clear profit to Reinhardt. 

Before investors become too enthusiastic over Rein- 
hardt’s many Porcupine propositions, it might be well 
for them to stop to think and remember Micmac, as big 
a swindle as was ever perpetrated upon the American 
public. 

Incidentally Porcupine. Central became the leader on 
the Curb this week, rising to over $2 a share. The 
advance is accounted for by the discovery by Reinhardt’s 
brokers that some of the brokers are short of stock. Such 
a story is not generally believed. The rise in this stock, 
of which little so far has been distributed among the pub- 
lic, coming simultaneously with the offering of Porcupine 
Southern shares, makes its purposes too self-evident to 
warrant comment. One is being used as a bell wether 
to lead Reinhardt’s following to another Micmac slaugh- 
ter. 


WHERE RECTOR GAS IS BRIGHTEST. 

A big four-page circular has been issued by the Rector 
Gas Lighting Co. for the further exploitation of its 7 per 
cent. preferred stock. The circular purports to show 
how, by an extensive advertising campaign, a national 
demand will be worked up among consumers for the 
Rector Light. So far, this advertising campaign has not 
yet started, and most likely many months will elapse 
before it is begun, if at all. An advertising agency, zeal- 
ous for its own credit, and wishing to maintain its own 
solvency, will hardly undertake to handle an advertising 
campaign for this concern until it is in possession of the 
money to pay for it. 

The Financial World has already told about a check 
for $75 issued by this company which was returned 
marked insufficient funds. A concern whose checks for 
such a small amount are repudiated can hardly be said 
to be in a flourishing condition. This circular says 
plainly enough that an effort will be made to create a 
market for the light. This being the case, how, then, 


could the company pay the one dividend it has already 
paid on the preferred stock? 

We are not alone in our distrust of this company’s 
stock as a security that may be considered safe for in- 
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vestors. The financial editor of the New York ‘‘Ameri- 
can,’’ in answering one of its subscribers about Rector 
Gas Lighting Co.’s, replied as follows. 

Interests in charge of the Rector Gas Lighting Co. have 
been very diligent in selling their stock and appear to have 
been more active in that direction than in producing. They 
are not in good financial condition and judgments have been 
taken against them recently. Don’t touch the stock, as all 
indications point to the ultimate loss of your money. 

Our view exactly. The money investors have put into 
Rector Gas Lighting has, so far as we can find out, gone 
into making brighter the Great White Way. It has been 
spent mostly along that thoroughfare of pleasure. 


KANSAS CITY, MEXICO & ORIENT EXTENDED. 

The extension of the Kansas City, Mexico & Orient 
Railway, to a connection with the Southern Pacific at 
Alpine, Texas, will probably be completed from San An- 
gelo to Fort Stockton (164 miles) about Jan. 1, 1912. 
Alpine, 65 miles beyond Fort Stockton, will be reached a 
few months later. 

Track is now being laid at the rate of almost a mile 
per day, and the road is now ready for operation 45 
miles beyond Mertzon, the present terminus. The grad- 
ing gangs are being pushed to keep sufficiently ahead of 
the track layers while financial arrangements are under 
way for connecting the line in Texas with the lines in 
Mexico as soon as Alpine is reached. 

This Alpine extension goes through the center of a 
territory 230 miles long, 80 to 240 miles wide, approxi- 
mately 33,000 square miles (over 20,000,000 acres) in 
which there were no railroads prior to extension of the 
Orient. 

The Orient will be closer to one-half of this district 
than any other railroad, consequently, this Alpine ex- 
tension results in adding over 16,500 square miles to the 
Orient’s traffic producing territory. 
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TO GO OR NOT TO GO. 


Will President Mellen Leave the New York, New Haven 
& Hartford? 

Wall Street’s melancholy days of this week have de- 
voloped a queer incident. A statement issued by the 
New York, New Haven & Hartford’s press agent an- 
nounced the impending retirement of President Charles 
S. Mellen. A subsequent statement by Mr. Mellen him- 
self denied the story. These contradictory statements 
puzzled financiers and railroad men alike. Did Mr. Mel- 
len first decide to go and then change his mind? Or 
did he mean such a joke as Was perpetrated by the man 
who announced his demise just to find out what the obit- 
uary notices would have to say about him? Or did he 
mean to scare those directors who favor a dividend re- 
duction to 6 per cent. while Mr. Mellen stands committed 
to a maintenance of the 8 per cent. dividend, which has 
been paid for years, although the railroad’s earnings 
do not warrant its payment any longer? The next few 
days ought to clear up the New Haven railroad situation, 
for on Sept. 21 the directors will meet for action on the 
dividend. The ticker points to a dividend reduction, for 
this 8 per cent. stock is now selling at a lower price than 
for example, the 7 per cent. stock of the Chicago & 
Northwestern, or the Illinois Central. For months liqui- 
dation in the stock has been going on. In good as well 
as in bad markets the stock has been declining until it 
went below 130. For years there has not been any 
speculative commitments in the stock to be shaken out. 
The stock has always been an investment proposition. 

Under Mellen’s presidency the record of the New 
Haven has been one of rather too rapid expansion until 
control of all New England transportation lines has been 
secured. Connecting steam railroads, trolley lines, and 
steamships have been brought under the New Haven’s 
domination. This was made possible through an enor- 
mous increase in capitalization. In 1906 the surplus 
after the payment of the 8 per cent. dividend, was $3,- 
718,000 on a total of stock and bonds of $195,900,825; in 


1907 the surplus was down to $1,988,000, on a total of 
$325,789,000, in 1908 there was a deficit of $2,516,000 
on a total of $328,340,000 capital, in 1909 a deficit of 
$453,000 on a total of $334,859,000, and in 1910 a sur- 
plus of $1,037,793 on a total of $332,527,000. 

In these five years the total of bonds has been in- 
creased from $112,543,000 to $232,527,000, and of stock 
from $83,357,000 to $105,000,000. If the subsidiary com- 
panies are included, the total outstanding stock amounts 
to $178,473,000. 

It will take some time to find out whether this expan- 
sion was a wise policy or not. Of late Mr. Mellen has be- 
come as radical an advocate of retrenchment as he for- 
merly was of expansion. Mr. Mellen is evidently too 
erratic to suit some of his conservative directors. It 
may be that the announcement of his intended withdraw- 
al was only a feeler to discover what the board of direc- 
tors think of his policies and ultimate usefulness to the 
railroad. 


WANTS MONEY BACK FROM CHRISTIAN. 

Eugene Christian, the food naturalist and stock pro- 
moter of new culinary dishes, is made the defendant in 
a suit brought by Mrs. Mollie F. Pearce, widow of a 
Covington, Ky. banker. Mrs. Pearce wants to get back 
$4,180 she put into 310 shares of stock in the Christian 
Natural Food Co. which she claims she was induced to 
invest under misrepresentation. 

For some time the husband of Mrs. Lida Fant, Mrs. 
Pearce’s sister, has been in New York City endeavoring 
to protect her investment. Mr. Fant even went so far 
as to associate himself with Christian in an effort to 
help the business out of the hole and build it to a point 
where there would be some prospect of realizing some 
of the large profits that the food naturalist widely pro- 
claims could be made out of the business. 

The suit indicates that Mr. Fant gave up the job as 
a hopeless one and Mrs. Pearce now goes to law to have 
her money restored. 





MOODY’S MANUAL FOR 1911. 

The 1911 issue of Moody’s Manual of 
Railroads and Corporation Securities 
for 1911 has just been issued. It con- 
tains nearly 4,000 pages respecting cor- 
porations of all descriptions, as com- 
pared with only about 2,800 in the 1908 
issue. The steam railroad section has 
two new features, viz.: comparative 
tables of “Classification of Freight Car- 
ried,” wherever such data was obtain- 
able, and figures showing the “Traffic 
Density Per Mile’ for both passenger 
and freight for many of the larger 
systems. The series of signed analyses 
of the principal railroads by Roger W. 
Babson have been brought up to date 
of the last fiscal year of the respective 
companies. The public utility section 
has been liberally extended and covers 
many additional companies. The in- 
dustrial section occupies over one-third 
more space than was allotted to it inthe 
1910 Manual and includes approximate- 
ly 500 more companies. 





NEW BOND DEPARTMENT HEAD. 

Ernest Uehlinger has associated him- 
self with William P. Bonbright & Co., 
24 Broad Street, New York, as manager 
of their bond department. For the last 
twelve years Mr. Uehlinger has been 
connected with Rudolph Kleybolte Com- 
pany, Inc. of which he was Vice-Presi- 
dent, and also manager of the Com- 
pany’s New York office. 





EXPOSES CROOKEDNESS. 
Sept. 9, 1911. 
Mr. Louis Guenther, 
New York City. 
Dear Sir: We trust that you will con- 


tinue aggressively that department of 
your paper devoted to exposing illegiti- 
mate and unsound enterprises or stock 
issues, as it is certainly important that 
this work be done and would say that 


we consider this one of the most im- 
portant departments of your paper. We 
have also found useful your lists of 
selected bonds. Yours very truly, 

Y. Pendas & Alvarez. 





WEEKLY COTTON LETTER. 
Renskorf, Lyon & Co., 43-49 Exchange 


Place, New York. ' 
Two private reports were issued on 


the condition of the crop this week, 
both of which showed the plant to 
have lost ground, forecasting the prob- 
abilities of a bullish bureau in Octo- 
ber. The trade, while still doubting 
that the outturn from the year’s yield 
will be anything less than a bumper 
crop, have, however, ceased their ag- 
gressive operations for lower prices, 
and seem content to await further de- 
velopments' before’ re-entering the 
market actively. 

It goes without saying that specu- 
lators have been more pessimistic in 
their price ideas than have the hold- 
ers of the actual, and as there has 
been no prossure to sell on the de- 
clines, contracts are commencing to 
show some inherent strength. How 
long this will continue, depends upon 
the farmer. A reckless selling on his 
part will certainly encourage further 
bearish operations here, on the other 
hand, if prices continue to hold in the 
South, a readjustment of values is sure 
to take place. 





THE GENERAL SITUATION. 
Thomas Gibson. 

The trade journals and the press 
in general continue to harp on the re- 
ductions in steel prices with a per- 
sistency that would lead to the belief 
that a price war is on. Perhaps there 
is, and perhaps there isn’t. As a rule, 
[ do not believe that it pays to be cyn- 
ical or to impute motives while pass- 








judgment upon the things that 
come under observation, but I cannot 
help harboring a faint suspicion that 
may be a great deal of this talk about 
unusual competition between the big 
Steel Corporation and the independ- 
ents is for the purpose of influencing 
political sentiment. 

Descending to the realms of plain 
facts, there does not seem to be much 
to complain about in the steel and iron 
business. 

Textile workers, as was anticipated 
some weeks since, are being re-em- 
ployed in the New England mills in 
large numbers, between 80,090 and 
85,000 operatives having been made 
glad in the past two weeks. 

Taking the general business situa- 
tion as a whole, I see no cause for 
alarm. The coming presidential elec- 
tions and tariff changes may retard 
the growth of business, but that is 
some distance ahead. 

The domestic money market does 
not reflect any of the uneasiness dis- 
played in Europe, and there have been 
no further advances in Western rates; 
as a matter of fact, the indications are 
that funds have been flowing from the 
West to the East this week, and it 
how seems probable that New York 
will not be called upon to furnish any- 
where near the usual quantity of crop 
moving money this year. 

The cost of living continues to rise 
both here and in Europe due almost 
wholly to the advance in food prices. 
I do not like this phase of the situa- 
tion, but do not regard it as dominant 
by any means. 


FAIR ANSWERS TO INQUIRIES. 
The Financial World, New York City. 

I feel rather at fault to bother you 
again with a query, but I know of no 
one whom I can better trust for a fair 
answer. 


ing 





Jacob H. Strong. 
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Transatlantic 


Wireless 


MARCONI WIRELESS 
TELEGRAPH CO. 
OF AMERICA 


Announces the opening, via 


Glace Bay, of the Wire- 
less Service New York to 
the United Kingdom. 


Messages accepted at 17 
cents per word at the offices 
of the Company. 


13th Floor 
27 William Street 
New York 


Telephone 5545 Broad 
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estas tincvcnccésntenes 22 21% 21% 
Central Leather pf...........000: 92 
Ches & Ohio ..........c.eccceces 70% 89% %0 
« ,! AX. bantiieesbhbons sound 198% 130% 139} 
 » . 3 SSR a Ye i 
oO eee a 
C ol § So 1 as Stee anadenharet 75 75 75 
Dy i tksanéeenes dedesecanes 3 
wi PaCS OeksSveseveseencss és ee g ose Ie ri, 
en hon eaccnen ie ise 45° 45 
SIN Wie d6ed-0 ccdca cendccevse re 30% 30% 
tinidebidekbsksindcaectecay 30% 29% 30% 
EE ME natckenucsecwinsekecne 50% 49% 4 
et gee aidan 405% 40% 40% 
PE Rec ctécccceccsccncces 149 149 149 
IN <4. cchdskaensscocaats 123 121% 122\% 
isan umteinnscscial 46 45% 
eae ccnee ei eannncnncaed 105% 105 105 
cd ccaswdnsecovebuceee 30 30 30 
itch eencnd widisthebane 14% 14% 14% 
EE Ol wdevesechccctncceace 41% 41% 41% 
LA f Serer 64 464 64 
 dcete se etaunekiaen 139 138% 138% 
ULL) > err 129% 129% 
M K & lh Aecnsnntheunehatnele 29 28% 28% 
Se en 86% 34 
Nat Lead * ee 49 
do dilteliedwnick neseiniadl 102 101 101 
NY Dens tisnkccwnaddienann 130 129% 129 
ID cocks cwdaehaneiile 114% 112% 113% 
Sb Seeerensenepesss:: 119% 118% 119% 
| TSrereeerrey © 27% 27 27% 
OD BOE... ccccccvcrcseccseces 2312 23% 23% 
el a RRBR 13914 13724 138% 
EEE SRS 24% 23% 23% 
pants 7 ~ pf iikhiedas<annieale 47% 47 47% 
outhern Pacific...............05 107 y 
oo 9 oD epee nse 268° 26 
a ae Pacific Seenareedthenaaaeiele 233% 
EEE a 160's 158% 159 
U ° 1) | OY SEs 415% ante 45% 
esse .ancaba 67% 65% 66% 
Ore 42% 41% 41% 
Va-Car ite BbtbeG 6000s cesses es 51 49% 50% 
Westinghouse... oo ccccccsccccss 61 % 60% 
| Sas 52% 52 582 
West U T.......ccceccssccceccees 76% 75% 75% 
| Re ee % 50% 50% 


NEW LOANS 


Notice of Sale of Bonds 


Notice is hereby given that the City 
of Livingston, ontana, will on the 
25th day of September, 1911, at 12 
o’clock, noon, sell at public auction at 
the council chambers in the city hall 
of said City of Livingston, to the bid- 
der offering the highest gic for them, 
Sixty-Five Thousand ($35 000.00) Dol- 
lars of gold bonds, said ‘bonds to be 
known and designated as “Funding 
Bonds,” the money derived from the 
sale of said bonds to be used exclusive- 





ly for the purpose of acne the war- 
coe indebtedness of the City of Liv- 
ngston. 


aid bonds will be of the denomina- 
tion of One Thousand ($1 7 Dollars 
each, dated October 1, 1911, and shall 
a redeemable and payable as follows, 
Oo-Ww 

Sixty-Five Thousand ($65,000) Dol- 
lars of bonds numbered one to sixty- 
five both inclusive, shall be redeemable 
in ten years, — payable in twenty (20) 
years, and if at any time in ten years 
from the date of the issuance of said 
bonds the money in the sinking fund 
shall equal or exceed $1,000, or from 
time to time thereafter when it may 
accrue, the said Treasurer shall cause 
notice to be ry in one of the 
newspapers of the City of Livingston 
that he will, within thirty days from 


the date of such notice, redeem said 
amount of said bonds which ma Le 
an 


Pp — giving the number thereo 

ling for said bonds in their numeri- 
eal order. similar notice shall be 
given by mail to such bank in the city 
of New York as the City Treasurer 
shall designate as the bank at which 
said bonds and the interest thereon 
will be paid at. If at the expiration of 
pow ety ays the holder or holders of 
said bonds shall fail or neglect to pre- 
sent the same for payment, interest shall 
cease and the Treasurer shall retain 
in his hands at all times the money 
with which to redeem said bonds on 
the presentation thereof. All of said 
bonds are to bear interest at the rate 
of 4 per centum per annum, interest 
payable semi-annually on April 1 and 
October 1 of each year at the office of 
the City Treasurer of Livingston, Mon- 
tana, or at the option of the holder or 
holders, at some bank to be designated 
by the City Treasurer in New York 
city. 

Rin persons desiring to bid will be 
required to deposit with the City Clerk 
of said city before the time set for the 
sale of said bonds a certified check in 
the amount of 21.908. payable to the 
order of J. Frank Alspaugh, as Mayor, 
as a guarantee of good faith, and no 
bids will be entertained at less than 

The city roceryves the right to re- 
Joct any and all ds. 

By order of the City Council, 

N. EN NTRIKIN, 
City Clerk. 
Dated August 19, 1911. 


Bonds For Sale 


Notice is hereby given by the 
County Commissioners of Escambia 
County, Florida, that they will receive 
sealed bids for the purchase of $180,000 
of 4%% coupon bonds of Escambia 
County, Florida, for the whole or part 
of said bonds, at the office of the Clerk 
of the Circuit Court of Escambia 
County, Florida, on Vt er the 19th 
day of September, | 191 10 A. M. 
The amount of nds , a. offered 
to be sold are $180, 000 of bonds to be 
issued by Escambia County, Florida, 
and bear interest at the rate of 4%% 
per annum. The said bonds are in de- 
nomination of — each and numbered 
conmsetivey, © commencing with 
number he interest on said bonds 
is at the rate of 4%% per annum, pay- 
able on October ist, annually. The 
said bonds provide that twelve of said 
bonds shall, at the option of the bond 
trustees, be retired on the ist day of 
October of each year commencing Oc- 
tober ist, 1912, in the order in which 
they will be numbered. 

Certified check for 2%% of amount 
bid to accompany each bid. 

The County Commissioners hereby 
reserve the right to reject any and all 
bids offered upon the said bonds. 


(Seal) JAS. MACGIBBON, 
Clerk Board County Commissioners. 











MEETINGS 


NEW LOANS 





Fullerton, Orange County, 
California 


Polytechnic Union 
High School District 


Bond Issue 


$130,000 5% 30 Years, Semi- 
Annual Interest 


Assessed valuation of 
School District | 965. 
indebtedness, $22 

he Board of ST heuteens of Orange 
County, California, which is sponsor 
for this bond issue, make the follow- 
ing announcement for bids: 


PROPOSALS FOR SCHOOL BONDS. 

Sealed proposals for the purchase of 
school bonds in the sum of one hun- 
dred and thirty thousand ($130,000) 
dollars, or any portion thereof of the 
Fullerton Union High School District 
of Orange County, California, will be 
received by the Board of Supervisors of 
Orange County up to 11 a. m., of Wed- 
nesday, November 8, 1911. 

Each of said bonds shall be dated 
December 1, 1911 and shall bear inter- 
est at the rate of five (5) per cent. 
per annum payable semi-annually; said 
principal and interest to be payable 
at the office of the Treasurer of 
Orange County, California. 

Said bonds are 130 in number, of one 
thousand ($1,000) dollars each payable 
as follows, to wit: 

Bond Numbers ‘ to 5 inclusive, pay- 
able yp a 1 

Bond Numbers 6 to io inclusive, pay- 
able January 1, 1917; 


this High 
Previous 


Bond Numbers 11 ‘to 15 inclusive, 
payable January 1, 1918; 
Bond Numbers 16 to 20 inclusive, 
payable January 1, 1919; 
Bond Numbers 21 to 25 inclusive, 
payable January 1, 1920; 
Bond Numbers 2 o 30 inclusive, 
payable January 1, 1921; 
Bond Numbers 31 to 35 inclusive, 
payable January 1, 1922; 
Bond Numbers 36 to 40 inclusive, 
payable January 1, 1923; 
Bon Numbers 41 to 45 inclusive, 
payable January 1, 1924; 
Bond Numbers 46 to 650 inclusive, 
payable January l, at 
Bond Numbers 561 55 inclusive, 
ayable January 1, 1936; 
Bond Numbers 56 60 inclusive, 
payable January 1, 198%; 
Bond Numbers 61 65 inclusive, 
payable January 1, 1938; 
Bond Numbers 66 70 inclusive, 
payable January 1, 1928; 
Bond Numbers 71 75 inclusive, 
payable January 1, 1980: 
Bond Numbers 76 to 80 inclusive, 
payable January 1, 1931; 
Bond Numbers 81 to 85 inclusive, 
payable January 1, 1932; 
ond Numbers 86 to 90 inclusive, 
payable January 1, 1933; 
Bond Numbers 91 to 95 inclusive, 
ne January 1, 1934; 
Bond Numbers 96 to 10) inclusive, 
eae January 1, 1935; 
Bond Numbers 101 to 105 inclusive, 
payable January 1, 1936; 
Bond Numbers 106 to 110 inclusive, 
payable January 1, 1937; 
Bond Numbers 111 to 115 inclusive, 
payable January 1, 1938; 
Bond Numbers 16 to 120 inclusive, 
payable January 1, 1939; 
Bond Numbers iat to 125 inclusive, 


payable January 1940; 

Bonds Numbers 196 to 130 
payable January 1, 194 

The Bonds will be sold for cash only 
and at not less than par and accrued 
interest. 

A certified or cashier’s check payable 
to the order of the Chairman of the 
Board of Supervisors in the sum of 
three (3) per cent., of the amount of 
said bonds or of the portion thereof 
bid for, must accompany each bid. 
Said Board reserves the right to reject 
any and all bids. 

By order of the Board of Supervisors 
of Orange County, California, made the 
5th of September, 1911. 

(Seal) W. B. WILLIAMS, 
County Clerk and ex-officio Clerk of 

the Board of Supervisors. 


inclusive, 





REPUBLIC IRON & STEEL CO. 

The annual meeting of the stockholders of Re- 
public Iron & Steel Company will be held at the 
office of the Company, 15 Exchange Place, Jersey 
City, N. J., on Wednesday, October 18th, 1911, at 
11 o’clock a. m. For the purpose of this meeting 
Transfer Books of the Company, both Common 
and Preferred, will be closed at 3 o’clock p. m., 
September 27th, 1911, and reopened at 10 o'clock 
a. m. on October 19th, 1911. 


RICHARD JONES, JR., Secretary. 








MEETINGS 


BORDEN’S CONDENSED MILK 
COMPANY 
The Stock Books of this Company will close on 
September 18, 1911, per order of the Board of 
Directors, for the purposes of the Annual Meeting 
of Stockholders to be held on October 18, 1911, at 
15 Exchange Place, Jersey City, N. J., and re- 
open on October 19, 1911, at ne M. 
F. D. HOVE, Treasurer. 
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BOSTON STOCKS 





slat 


o2% V6 
American ‘Telepnone.........-..++.+++. 134% 134% 
90 =: 90 


American Woolen pf...-...--++-+++++++ 
American Zine. fabadtaewtesatunse+deadns 
Teas Cini dns t0< cesccncevensss 


Calumet & Hecla Mining............. 4 


Conper Ronee Consolidated.......... 
ee er 

NE as 6060 00c0scccss, ese 
Giroux PEE Daesdsveccccecncsenseese 
Greene_ COO a oes cc ccccctcscssvvece 





N vada I, 05 65005 0060000000 000000 
No.th Butte Mining...........-seceses 
Shannon Mining.........ccccccccces ee 
Superior Mining..<....ccs.coccccsccces 


SN oc 66 dacebaregeedSasueeen 183 
United Shoe Machinery.........-++-++ 28 


Utah Copper Mining...........-+seees 





CURRENT 
QUOTATIONS 


ne rr a ee ee rere 


PUBLIO UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 
power and railway securities are furnished 
Lamarche & Coady, No. 25 Broad Street, New 


York: 


tAm L & T com SBtock...........++++ 
oO ie & ae Ob o ean ot olen | 
Tri City Ry & L com stock........... 


‘Kings Co Blec Lt & Pr stock......... 133 
90 


*St Jo Gas Co ist 6s, 1937...... eccccsece 
*st P @ L Co gen mtg 6s, 1944......... 
*South L & T Co col tr 6s, 1940...... ee 
*Syracuse st 


8 
*N Y & BE R G Co Ist cons 6s, 1945.... 100 
"N Y & B RG Ist Ga, 1944............6- 103 


Pacific Gas & Elec com...........se00. 


Pacific Gas & Elec pfid.......csseeceee 
Roch Ry & L Co cons fs, 1954 ...... oe 

St Croix Water P Co lst bs, 1929....... 
*Binghamton Gas Wka Ist 6s, 1938...... 
Bklyn Un Gas Co ist cons 6s, 1945..... 105? 
*Butte Elec & Pow Co Ist 5s, 1961..... 96 
*Cent Un Gas Co ist 6a, 1927........... 102% 
*Con Ry & L Co lat 4%a, 1961.......... 101 


Den Gas & El Co gen mtg 6s, 1949.... 
Det City Gas Co prior lien 6a, 1928..... 


Bast Penn Rys Co ist 68, 1936......... . 6 
*Equit G@ L Co cons ist 6s, 1982........ 102 
*Grand Rap G L Co Ist 6s, 1916.... - & 





International Traction, Buffalo, com... 
International Traction, Buffalo, pfd.... 


INEGI ce cccccccoscceccses 
Indiana Ltg DONGS.........ccccccrccsccece 
*K City (Mo) Gas Co Ist 5s, 1926....... 9 
*Kings Co BE L & P Co ist 6s, 1937..... 104 
Kings Co EL & P Co p in Ga, 1997.... 114 
*Madison G & BE ist 6a, 1926............ 104 
*And accrued interest. +Ex-dividend. 


INSURANCE STOCKS. 


Quoted by EB. 8S. Bailey, 66 Broadway, New York. 
Bid. Askea. 
60 200 


City of New York.. 
Commonwealth ... coos 
CORRE (is Win 0 0:00500508080000000068 
PED vcacscvceuscoscevessansaune 
FORE, sccsonescacesceneesetons 
GORE. MED, vcoccveccocenctescccses 
German-American 
.. . eee eseaneee: 
GEOR De GED snccscccccce 

Globe & Rutgers ..........++. 

ERNE GHEE wasésdaconcescexe 

RIOGRD. ctnsccococceseccooseccses 

OE GOOD cascevecnvecessece 

WO SEEED cd cncsentadceccscessecsoecas 
WOGe Eee GOED cccapececbescesscctésns 
rere eRe 
POCEE GEORGE GURU) ccccccsccoscecccccesce 
SUUVVORBME ccccccccccccccccccccccccs ° 
United States ($25) .......scccsccces 
Westchester ($40) ...........00. 
Willlamsburg City ($50) .. 

AGERE BAO cosccccccccce ° 
Connecticut General ....ccccsccccccesece 
MEN 6.54660b00600s6¢isdd0dsensen 
COTE Kcesvédeccccnsénosaccoccsscocses 
SIE RUD ccsnnsdsceccaccesccoseacncs 
CUT adeled epatsenatedabancceeentiuad 
Manhattan Life 


Meotrapetttam GBB) cocccccccccccsccccocess 155 
PO Si. scidoedeesesacedsosesten 450 
SUE, PEED sasccceccoscccccasee 900 


ORUGE MONOD BADD soccccccctecrceesssoce 


Casualty Company of America........ 120 
FIGS «= GNI. oc cecccccccetccce 450 
Hartford Steam Boiler .........ssecees 255 
Metropolitan Casualty ............cceees 185 
New York Plate Glass ($50).......... 300 
United States Casualty ...........seeeee 200 
American Surety ($50) ........ssseee: 283 














CINCINNATI SECURITIES. 
Quoted by W. E. Hutton & Co., Broad and Wall 


Sts., New York. 





American Rolling Mill .........s+ 224 
American Rolling Mill pfd........ + 121 
Cincinnat! & Subur. Bell Tel....... 195 210 
Cincinnati Gas & Elec 

Cincinnati Gas Trans 105 
Columbus Gas & Fuel 35 
Columbus Gas & Fuel pfd.. ocsecee 

Columbia Gas & Electric............+- 13% 16 





Fleischman Co pfd.....++-.++9+ vdevesees 120 


Globe BaaP..ccsccccccccescccceccccescecs 
Globe Soap ist pfd 
Globe Soap 2d pfd 


Globe-Wernicke pfd 
Kroger Grocery & Baking Co 
Kroger Grocery & 
Kroger Grocery & Baking 
Philip Carey pfd 
Proctor & Gamble......... 
Proctor & Gamble pfd.....scsecseceee 
U. 8. Card Playing Co 
Columbus Xenia 
z N. O&T. P. pfd 

.N. &C. Lt. & Traction 
c N. &C. Lt. & Traction pfd 


Cincinnati St 


Ohio Traction 
Ohio Traction pfd 
Columbus Railway pfd 


CN & C Cons ist mtg 
Columbus Railway 68 
Columbus’ Railway 4's .. 
Columbus Gas ist gold 5s 

Cin. Edison Electric 5s 
Cin. Gas Trans. guar 
Col. Gas & Elec. 5s 








ELECTRIO LIGHT AND TRACTION 


Williams, McConnell 


“American Light & Traction com 
*American Light & Traction pfd 
American Gas & Electric eom 
American Gas & Electric pfd 
American Gas & Electric ist 6s 
American Power & Light eom 
American Power & Light pfd ex div.... 
Cities Service Co com 
Cities Service Co pfd 
Denver Gas & Electric stock 
Denver Gas & Electric gen 5s 
Empire District Miectric pfd 
Empire District Blectrie bonds 
Lincoln Gas & Electric 
Pacifie Gas & Electric com 
Pacifie Gas & Electric pfd 
Western Power com 
Western Power pfd...... . 





*Bx-dividend. 


SECURITIES. 


& Coleman, 60 Wall 
Bid. Askea. 





St., 


298 

106% 
68 
“4 
85 
76 
83 





MISCELLANEOUS STOCKS. 
Quoted by Frederic H. Hatch & Co., New 


Am Bank Note com. 
Am Bank Note pf 
Am BraSe .....--sseceerees 
Am Chicle com 
Am Chicle pf......s0s-+se08 
Am Coal Product 
Am Dist Tel N J 
American Press 
Am Thread pf 
Am Type Founders 
*Am Type Founders pf 
Am Type Founders 4 6s... — 
Am Type Founders 4 new.— 
Babcock & Wilcox.... 7 
Barney & Smith.. 
Barney & Smith pf 
Bordea Con M 
sorden Con M pf....eceee eo 
Bush Terminal com 
Cen Fireworks 
Cen Fireworks 
Conn Ry & Light 
Celluloid ...ccccssesccccces 
Du Pont Powder 
Du Pont Powder pf 
Empire Steel & Iron 
Empire Stee] & Iron pf.... 
E. W. Biiss com 
E. W. Bliss pf 
Hall Signal com 
International Nickel com.. 
International Nickel nis 
International Silver ... 
International Silver pf.. 
Kings CoBL&L 
National Cash Reg pf 
Niles-Bement-Pond 
Niles-Bement-Pond pf 


Otis Elevator 


Otis Elevator pf 


Phelps D. & Co 
Pepe Manufacturing 
Pope Manufacturing pf.... 

6 


Producers’ Oil 


Pratt & Whitney pf 
Royal Bak P com 


Ben-Sen Chiclet 
Tex & Pac Coal... 
Trenton Potteries ° 
Trenton Potteries pf 
Trenton Pet. Fdg. ctfs 
Trew Directory 


Union Carbide 


POM PORE cs cccecccccesece 
Union Typewriter ........ ° 
Union Typewriter 1st 98 

Unton Typewriter 24 pf.. 

U $8 Finishing com 
U 8 Finishing pf 
U 8 Finishing ist 6s.... 
U 8 Finishing een bs 
Virginia Ry ... 
West Pacific .....ccccccces 
Wet FOGG ccccccccccccess 
West Power pf 


*Ex. dividend. 
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N. ¥. CITY RY. & CONSOLIDATED 
GAS CO. INACTIVE UNDER- 


LYING BONDS. 


Frederic H. Hatch & Co., New Yerk & Boston, 
Int. Bid. -_ 


Bleecker 8t & F Fy ist 4s, 1950...J&@J 50 
101 





Bway Surf Ry ist 6s, 1924........ J&J 168 
Bway & 7th Ave cons 6s, 1943....J & D 103 
Bway & 7th Ave 2d 6s, 1914...... J&J 9 101 
Central Crosstown Ry 6s, 1922..M@N 89 90 
Christopher & 10th 8t 4s, 1918....A&O 15 85 
Col & 9th Ave ist 5s, 1998. M&S 98 101 
Dry Dock, E Bway & B 6s, “1932. J&D % 99 
D D, E Bway & B ctfs 5s, 1914...F @A 35 45 
424 St, Man & St N 6s, 1919...... M&S 98% 100% 
Lex Ave & Pav Ferry 6s, =, M&S 99 101 
2d Ave Ry cons 5s, 1948... .Fa@&aA 40 48 
Sou Bivd Ry 6s, 1045.. au &J 80 90 
So Ferry Ry ist 5s, 1919. A&O 8 a) 
Tarrytown, W P M 6s, 1928....M&8 60 7% 
Third Ave Ry ist 6a, 1987......... J&J 109 iil 
34th St Crosstown Ry 6s, 1996...A &O 100 102 
28th & 29th St Ctwn Ry 6s, 1996.A&O 10 20 
Union Ry Ist 5s, 1943............ F&A 101 108 
Westchester Elec Ry 6s, 1943...... J&sI 6 7% 
Yonkers Ry 1st 6s, 1946........... A&O 7 85 
Cent Union Gas 6s, 1927........... J&Ji101 103 
N Y & E R Gas com 5s, 1945.....J &'J 101 103 
Equitable Gas ist 5s, 1932........ M&S 106 106 
New Amst Gas 6s, 1948............ J&IJI 100% 101% 
N Y & East R Gas Ist 6s, 1944....J & J 102 104 
N Y & Sub Gas bs, 1949.......... Mé&S 99 103 
N Y & Westc Ltg 5s, 1954......... Ja&J 100 108 
N Y & Wesatc Ltg 4s, 2004......... Ja&J 81 84 
Northern Union Gas 66, 1927..... M&N 99 101 
Standard Gas Lt 6s, 1930......... M&N 102 105 
Westchester Lighting 5s, 1960.....J@D 104 106 
White Plains Ltg is, 198%.........J&D 90 92 
N Y & Richmond Gas 5s, 1921..... M&N 94 9% 





COTTON QUOTATIONS. 


Renskorf, Lyon & Co., 43 Exchange Place, N. Y. 
Hi gh. Date. Low Date. 





September. ........s0 11.96 9-9 11.53 9-11 
GORORSE. co cccccceccece 11.46 9-9 11.23 9-11 
November........sse0 11.31 9-11 11.31 9-11 
December........s00 11.62 9-9 11.32 9-11 
SRMIRIT 0 occadccczveses 11.60 9-9 11.29 9-11 
BORE vecccvccccccces 11.71 9-9 11.42 9-11 
BENT cvccrcaseeces 11.80 9-9 11.51 9-11 
FP vaccccccveccevecces 11.74 9-9 11.59 9-11 





COLUMBUS QUOTATIONS. 
Quoted by Claude Meeker, Columbus, Ohio. 
LISTED STOCKS—Industrials. 
Bid. Asked. 


Col. L. H. & P. com - 4% TT% 
110 









Gas & Elec. Sec. a eeece cee 
Gas & Elec. Sec. pfd.......c.ssccccceees "86% 
L ISTED “GTOCKS_Tractious. 
C.. TE Bh. Wis oscccvensccescecpcceese wee 101% 
Columbus Ry. com 85% 
Columbus Ry. pfd 97% 
Commonwealth Pr. & Lt. 57% 
Commonwealth Pr. Ry. e Lt. pid. 89% 
East St. L. & Sub. com. ase ane 
Grand Rapids Ry. pl...ccccccccccccces 80% 
Portland Ry., Light & Power.. bint iene 6 70 
Sciato Valley Traction 2d pfd........ eco 
Union Ry., Gas & Electric............+ «++ eee 
LISTED BONDS—Industrials 
Columbus Gas Co. 66, 1932....... ee0ee ces ove 
Hoster-Cols. Brew. 68, 1955........... 66 66% 
Huebner-Tol. Brew  66.....ceseseesees eve eee 
LISTED BONDS—Tractions. 
Cola. Street Ry. 60, 198B....cccccccccce e eee ove 
Crosstown St. Ry. 6a, 1933........ eee 


Cols. Ry. Gen. Mtg. 48, 1936 
Cols., Del. & Marion 6a, 1921 
East 8t. L & Sub. 6s, 1932.... 
eee TE BS c.n00cssscdecdcveasstecee eee ooo 


Methods of ()peraling 
Slock Market: 29% 


The tried je tested methods of market ex- 
perts are here collected for the first time. 


CONTENTS: How to Succeed in Specu- 
lation; by Thos. Gibson, the well known 
market analyst—Principles of Price Move- 
ments; the fundamental basis of market 
changes, by Thos. F. Woodlock, Member 
N. Y. Stock Exchange—A Seale Plan; rec- 
ommended by Chas. H. Dow, formerly of 
Dow, Jones & Co.~ Methods of Forecasting 
the Market; by Roger W. Babson, the 
eminent statistician—Taking an Invest- 
ment Position; by Henry Hall, the prom- 
inent financial writer—The Study of Vol- 
umes; practical methods of applying recog- 
nized stock market principles—A Signo 
Bull Moves; a principle which shows when 
stocks are scarce—A Stop Order Method; 
successfully used by an experienced trader 
—How to Judge the Market from the 
Tape; by “Rollo Tape’’—A Successful 
Account; from small capital and sound 
methods-—-Method of Forecasting a Great 
Rise—How a Small Trader Built Up a 
Fortune— When to Buy Bankrupt Stocks. 

Illustrated with charts and diagrams. 
Pocket size. Price 25 cents. 


THE TICKER MAGAZINE 
333 U. S. Express Building, New York 
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Upon Presentation 
at the Office of 


The Middlesex Banking 
Company 
of MIDDLETOWN, CONN. 


DEBENTURES of Series E13, maturing 
October first, and Series E14, maturing No- 
vember first, WILL BE PAID at par with 
interest te the date of payment. 














| Please Mention THE FINANCIAL WORLD | 








Financial Ability 
Only people of financial ability 
can be of interest to the financial 
advertiser. The higher the per- 
centage of a total circulation 
the greater the possibilities. 


The Churchman reaches a very 
high percentage of financially de- 
sirable readers. 

434 Lafayette Street, New York 











DIVIDENDS 





AMERICAN MANUFACTURING CO. 


No. 65 Wall Street, 
New York City, September 15, 1911. 

A dividend of ONE AND ONE-HALF PER 
CENT. (1%%) has been declared on the stock of 
this Company, payable September 30th, 1911, to 
stockholders of record September 15th, 1911. 

HENRY R. MURRAY, Secretary. 





THE AEOLIAN, WEBER PIANO 
AND PIANOLA COMPANY. 


At a meeting of the Board of Directors held 
this day, the regular quarterly dividend of ONE 
AND THREE-QUARTERS per cent, (1%%) was 
declared upon the Preferred Stock of the Com- 
pany, payable the 30th inst., to stockholders of 
record September 25th. 

WILLIAM E. WHEELOCK, Treasurer. 
September 13th, 1911. 


THE UNION BAG & PAPER CO. 
17 Battery Place, N. Y., Sept. 11, 1911. 
50TH QUARTERLY DIVIDEND. 


A dividend of 1% on the preferred stock of The 
Union Bag and Paper Company has this day been 
declared, payable October 16th, 1911, to stock- 
holders of record at the close of business on Sep- 
tember 30th, 1911. Cc. R. McMILLEN, Secretary. 


UNITED SHOE MACHINERY 
CORPORATION. 


The Directors of this Corporation have declared 
a quarterly dividend of 1%% (87%c per share) on 
the Preferred capital stock, and a dividend of 2% 
(50c per share) on the Common Capital stock, both 
payable October 65th, 1911, to stockholders of 
record at the close of business September 19, 1911. 

L. A. COOLIDGH, Treasurer. 











THE WESTERN UNION TELE- 
GRAPH COMPANY. 
New York, September 13th, 1911. 
DIVIDEND No. 170. 


A quarterly dividend of THREE-FOURTHS OF 
ONE PER CENT. has been declared upon the Cap- 
ital Stock of this Company, payable at the office 
of the Treasurer on and after the 16th day of Oc- 


The 
United States & Mexican 


Trust Company 


Resources, $2,000,000 





Fiscal, Land and Townsite Agency of 


Kansas City, Mexico & Orient Railway 





Headquarters for reliable informa- 
tion regarding the securities and 
properties of this Railway, and other 
enterprises in its Territory in the 
United States and Mexico. 

The facilities of our various Offices 
and Departments are extended to In- 
vestors and Dealers in Securities and 
in Land, Timber, and other Proper- 
ties. 


Offices 
Menges City, Mo., U. 8S. & Mexican Trust 
£g. 
City of Mexico, U. S. & Mexican Trust Bidz. 


London, Eng., 8 and 9 Austin Friars, B. C. 
Amsterdam, Holland, Singel, No. 248. 
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FEARLESS AND CLEAN. 
The Financial World, New York City. 
Thanking you in advance, and ex- 
pressing my appreciation for your fear- 
less and clean paper, I am, 
Wm. Ackerman. 


ber, 1911. 





tober, 1911, to shareholders of record at the close 
of the transfer books on the 20th day of Septem- 


For the purpose of the Annual Meeting of 
Stockholders to be held on Wednesday, the 11th 
day of October next, the stock transfer books will 
be closed at the close of business on the 20th 
day of September, inst., and be reopened on the 
morning of the 13th day of October next. 

A. R. BREWER, Treasurer. 


New York City Agency 


SINGER BUILDING. 
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GARY'S OPTIMISM AND STEEL PRICES. 


A Glaring Instance of Price Discrimination Shown by the 
Trust’s Own Figures. 


E. H. Gary, of the Steel Corporation, who is abroad, 
has been telling the European reporters that really there 
is nothing the matter with the United States, that the 
situation here is ‘intrinsically sound,” and that the cor- 
porations and the people will get together soon on the 
basis of a “better understanding,” inasmuch as it is 
slowly being brought home to the people and the Gov- 
ernment that the Steel Trust’s methods are fair and 
above board, all the abuses having been corrected. 

How agreeably this sounds, but we are wondering 
when Gary gave utterance to his sweet-dove-of-peace re- 
marks whether he was aware that the Steel Corporation 
had at last officially acknowledged, in a document filed 
with the Stanley Investigating Committee, that the trust 
has been selling steel abroad at prices surprisingly below 
those charged to domestic consumers. The statement 
made by the Steel Trust, and heretofore overlooked, 
was appended to the Stanley committee’s record of the 
testimony given at the recent hearing. In 1906, the 
figures show, there was a difference between the aver- 
age domestic price of structural shapes, f. o. b., and the 
average export, f. 0. b., price, of $9 a ton. In 1908 there 
was a difference in the price of plates at home and 
abroad in favor of the foreign consumer of $7 per ton, 
and the next year steel rails sold $4 less per ton abroad 
than at home. 

The biggest and most glaring instance of the better 
manner in which the foreigner fared over the domestic 
consumer was in the price of tin plates, the manufac- 
ture of which is a comparatively new industry in this 
country. In 1906 tin plates made in this country were 
sold in England by the Steel Corporation at an average 
price of $2.85 per hundred pounds, while the average 
price in this country was $3.69, or a difference of $18.91 
per ton in favor of foreign buyers. The simple explanation 
is to be found in the fact that the tariff on tin plates is 
$26.88 per ton, as compared with $3.92 for steel rails. 


The trust sold its tin plates in England cheaper than 
they could be sold by the Welsh makers. So much for 
protection. 

Now Chairman Gary is highly enthusiastic over the 
prospect that the differences between the people and the 
Steel Trust will be amicably composed, and that the 
misunderstandings of the past will be adjusted. They 
were really due, of course, to a mistaken notion on the 
part of the public that the trust was making unduly 
large profits, and that it was exploiting the public while 
benefiting the foreigner. The confession of the discrim- 
ination in the Steel Trust’s own figures will, we appre- 
hend, be utilized in the next campaign on the tariff fight, 
but we would advise Mr. Gary, the next time he con- 
templates telling the public how fair the Steel Trust is, 
that he do a little studying of the figures which have 
been filed with the Stanley committee. Of course, pri- 
marily, the Congress which gave the Steel Trust such 
undue protection in the steel schedules is to blame for 
it, and the trust cannot be blamed if it takes advantage 
of a big tariff wall to squeeze the American consumer, 
including both the ultimate consumer and the canning 
factories and every person or corporation that has to 
use tin plates. 


PLENTY OF GIROUX IN THE MARKET. 

Although the shares of the Giroux Copper Co. are 
now, save on one occasion, around the lowest price they 
ever touched, there does not seem to be any end to the 
supply of the stock. Curb brokers who have recently 
executed orders for the stock detect in this freeness with 
which the stock is offered only selling by the insiders. 
This selling hardly confirms the somewhat optimistic 
statements emanating from Duluth, where the company’s 
offices are located. Neither has the market position of 
the stock been helped by the bearish report made on the 
property by Copper Expert Walker, of the Boston ‘‘Com- 
mercial.”” The stock’s every tendency is towards a lower 
level. The poor showing Giroux has made, both in a 
market and production sense, has done much to shatter 


- the -Cole-Ryan prestige. 





